N. A. SHAH ASSOCIATES LLP IORIG!

Chartered Accountants e re——

Independent Auditor’s Report

To,
The Members of
llex Developers and Resorts Limited

Report on the Ind AS financial statements
Opinion

We have audited the accompanying Ind AS financial statements of llex Developers and Resorts
Limited (“the Company”) which comprise the Balance Sheet as at 315t March, 2022, the Statement of
Profit and Loss (including other comprehensive income), the Statement of Changes in Equity and the
Statement of Cash Flows for the year then ended and notes to Ind AS financial statements, including
a sutnety of significant accounling pulicies and ulher explanalory information (loygelher 1efered
as “ind AS financial statements”)

In our opinion and to the best of our information and according to the explanations given to us, the
aforesald Ind AS financlal statements glve the Information required by e Companies Act, 2U13 (“I1he
Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including the Indian Accounting Standards (“Ind AS") prescribed
under Section 133 of the Act read with the Companies (Indian Accounting Standard) Rules, 2015 as
amended from time fo time, of the financial positinn of the Company as at 318t March, 2022, and its
loss including other comprehensive income, the changes in equity and its cash flows for the year
ended on that date.

Basis for opinion

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Ind AS financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (*ICAI") together with the ethical requirements that are relevant to our
audit of the Ind AS financial statements under the provisions of the Act and the Rules thereunder, and
we have fulfilled our ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Material uncertainty related to going concern

Reference is invited to note 41 of Ind AS financial statements regarding preparation of financial
statements on going concern basis. The Company has incurred loss in the current year and previous
year and its current liabilities are more than current assets as at year ended 315t March, 2022 and as
at year ended 31%t March, 2021. Further, in respect of loans, there are delays in repayment of
principal, payment of interest and overdue instalments as on 315 March, 2022. In the opinion of
management, the Company's accounts are prepared on going concern basis considering (i) positive
earnings before interest, tax and depreciation ('EBITDA') in the year ended 31¢ March, 2022 as well
as previous year; (ii) positive net worth as at year ended 31% March, 2022 as well as previous year;
(iii) increase in capacity of the hotel property; (iv) future growth prospectus from this hotel property
resulting in sufficient future cash flows to mest its future obligations; (v) management's action to
mitigate the impact of COVID-19 as described in note 42 and (vi) management's request for seeking
extension of the ioan dues as stated in note 19.4 (also refer para (a) of Emphasis of matter section
below).

Our opinion is not modified in respect of this matter. In respect of above matter, attention was also
drawn by us in the earlier year's independent auditor's report. Our conclusion was not modified in
respect of above matter in earlier year also.
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Emphasis of matter

(@)

Reference is invited to note 19.4 of the Ind AS financial statements. In respect of loans, there are
delays in repayment of principal, payment of interest and there are unpaid instalments amounting
to Rs. 1,577.00 lakhs as at year ended 315 March, 2022 (Rs. 1,151.00 lakhs as on 315t March,
2021). Considering COVID-19 pandemic, the Company had sent signed letter by e-mail in the
month of March 2020, June 2020 and July 2021 for the extension of the dues upto December
2021. Further, the Company has submitted restructuring proposal to the lender. Again, in
December 2021, the Company has sent letter for further extension till June 2022. Though written
reply from the lender for extension or restructuring is awaited, the lender has verbally agreed for
the extension. In view of the above, in the opinion of the management, event of default is not
triggered and therefore, there is no other accounting implications and reclassification of non-
current borrowing to current liability is not required as at 31t March, 2022. Impact, if any, will be
considered in the period in which the Company and the lender agree on revised terms.

Reference is invited to note 42 of the Ind AS financial statements, in respect of the possible
effect of uncertainties relating to COVID-19 pandemic on the Company’s financial performance

- as assessed by the management.

Our opinion is not modified in respect of above matters. In respect of above matters, attention was

also

drawn by us in the earlier year's independent auditor’s report. Our conclusion was not modified in

respect of above matters in earlier years also.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the Ind AS financial statements of the current period. These matters were addressed in
the context of our audit of the Ind AS financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

We have determined that there are no other Key Audit Matters to communicate in our audit report
except matter described in “Material uncertainty related to going concern® and “Emphasis of matter”
paragraph above and as reported below:

Key audit matter

How our audit addressed the key audit matter

Corporate guarantee given on behalf of Kamat
Hotels (India) Limited - accounting treatment

We refer to note 2.4(vi) of notes 45(e) of Ind AS
Financial statements. The Company has given
corporate guarantee (jointly with other group
entities) on behalf of Kamat Hotels (India)
Limited aggregating to Rs. 38,583.00 lakhs
towards loan facilities taken from banks / others
by Kamat Hotels (India) Limited in earlier
financial year. As informed by management,
share of Company in this corporate guarantee is
not quantifiable.

- Assessment of obligation towards the
corporate guarantee has been identified as a
key audit matter due to:

- Significance of the carrying amount of
balances.

- The assessment requires management
to make significant estimates
concerning the estimated future cash
flows, operations of the Kamat Hotels

- Management

- We assessed

This matter is discussed with the management.

and those charge with
governance are of the view that Kamat Hotels
(India) Limited is taking appropriate steps to
ensure that there is no default in repayment of
loan from banks / other lenders. Hence, no
obligation is required to be accounted out of
the financial guarantee given by the
Company.

the conclusion reached by
management and those charge with
governance on account of various estimates
and judgments including possible impact of
COVID-19 pandemic as well as the disclosure
made in the Ind AS financial statements as
per Ind AS 109 Financial Instruments.
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Key audit matter | How our audit addressed the key audit matter ]l

|
|

(India) Limited including any possible f
impact arising out of the COVID-19
pandemic on these estimates.

- Changes lo any of these assumptions
could lead to material changes in the
estimated obligation and recoverable
amounts.

Information other than the Ind AS financial statements and auditor’s report thereon

The Company’'s Board of Directors is responsible for the other information. The other information
comprises of the information included in the Board's Report including Annexures to Board’s Report
but does not include the Ind AS financial statements and our auditor’s report thereon. These reports
are expected to be made available to us after the date of this auditor's report.

Our opinion on the Ind AS financial statements does nol cover e ulher infunmalion and we will nol
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the Ind AS financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated.

When we read the other information, if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance and make other
appropriate reporting as prescribed.

Responsibilities of management and those charged with governance for the Ind AS financial
statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these Ind AS financial statements that give a true and fair view of
the financial position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) prescribed under Section 133 of the Act read with the Companies (Indian
Accounting Standard) Rules, 2015 as amended from time to time.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statement that give a true and fair view and are free from material misstatement, whether

due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company'’s financial reporting process.
Auditor’s responsibilities for the audit of the Ind AS financial statements
Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as

a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
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guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Idcntify and assess the risks of material misstatement of the Ind AS financial slalements, whelher
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(2)(i) of the Act we are
also responsible for expressing our opinion on whether the Company has adequate internal
linancial controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management'’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Ind AS financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

e FEvaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Ind AS financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the Ind AS financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of Ind AS financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determinc that a matter should not be communicated in our report because the adverse
consequences ol duing su wuuld ieasuiiably be expecled o vulwelgh the public Inlerest benefls of
such communication.
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Report on other legal and regulatory requirements

1

As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A" a statement on the
matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that,

a)

D)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equily and e Slaleimenl ol Cash Flows and deall wilh by his
report are in agreement with the books of account.

In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act read with relevant rules issued thereunder.

The matters described in ‘Material uncertainty related to going concern’ and ‘Emphasis of
matter’ paragraph above, in our opinion, may have an adverse impact on the functioning of
the Company.

On the basis of the written representations received from the directors as on 31t March, 2022
taken on record by the Board of Directors, none of the directors are disqualified as on 31
March, 2022, from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

During the year, there is no managerial remuneration. Hence, reporting under section 197(16)
of the Act is not applicable.

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 as amended, in our opinion and
to the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position.

i. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. The management has represented that,

a) no funds have been advanced or loaned or invested by the Company to or in any other
person(s) or entities, including foreign entities ("Intermediaries"), with the understanding
that the intermediary shall whether directly or indirectly lend or invest in other persons
or entities identified in any manner by or on behalf of the Company (Ultimate
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Beneficiaries) or provide any guarantee, security or the like on behalf of ultimate
beneficiaries.

b) no funds have been received by the Company from any person(s) or entities including
foreign entities ("Funding Parties") with the understanding that such Company shall
whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the funding party (ultimate bencficiarios) or
provide guarantce, sccurity or the like on behalf of the Ultimate beneficiaries.

Based on the audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that causes us to
believe that the above representations given by the management contain any material
misstatement. '

V. The Company has not declared or paid dividend during the year. Hence our comments on
compliance with sectlon 123 of the Companies Act 2013 does not arise.

For N. A. Shah Associates LLP

Chartered Accountants
Firm Registration No.: 116560W / W100149

U.Lﬁo/{y

Milan Mody

Partner

Membership No.: 103286
UDIN: 22103286AJFYT0O8625

: SRAH ASSOCJ’ATES
4> {3
*
N*\{o

*
&
R TERED ACCOUNS

Place: Mumbai
Date: 19" May, 2022
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Annexure A to Independent Auditor's Report for the year ended 31st March 2022

[Referred to in paragraph 1 of ‘Report on other legal and regulatory requirements’ of our report of
even date]

i,

a)

c)

Q2

a)

b)

In respect to Property, Plant and Equipment and Intangible Assets:

(A) The Company has maintained proper recuids showing full pailiculars, induding
quantitative details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of Intangible Assets.

The Property, Plant and Equipment were physically verified by the management at
reasonable intervals, which, in our opinion, is reasonable. According to the information and
explanation given to us, discrepancies noticed on such physical verification were not material
and have been appropriately dealt with in the books of accounts.

The Company does not hold any immovable property (other than properties where the
Company is the lessee and the lease agreements are duly executed in favour of the lessee).
Hence, the question of our comment on title desds of all the immovabls propsrtiee bsing held
in the name of the Company does not arise.

According to the information and explanations given to us, the Company has not revalued its
Property, Plant and Equipment or Intangible Assets or both during the year. Therefore, clause
(i)(d) of paragraph 3 of the Order is not applicable to the Company.

According to the information and explanations given to us, no proceedings have been initiated
or are pending against the Company for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder. Therefore,
clause (i)(e) of paragraph 3 of the Order is not applicable to the-Zompany.

In respect of inventories:

In our opinion, physical verification of inventories has been conducted by the management at
reasonable intervals and the coverage and procedure of such verification by the management
is appropriate. The discrepancies noticed on such verification by the management, were less
than 10% for each class of inventory and have been appropriately dealt with in the books of
accounts.

According to the information and explanations given to us, the Company has not been
sanctioned working capital limits in excess of five crore rupees, in aggregate, from banks or
financial institutions on the basis of security of current assets during any point of time of the
year. Therefore, clause (ii)(b) of paragraph 3 of the Order is not applicable to the Company

In respect of investments made in, guarantee or security provided or granted any loans or

advances in lhe nalure of loans, secured or unsecured, to companles, firms, Limited Llabllity

a)

b)

c)

Partnerships or any other parties by the Company:

According to the information and explanation given to us, during the year the Company has
not provided loans or provided any advances in nature of loans, or stood guarantee, or
provided security to any other entity. Therefore, clause (iii)(a)(A), (iii)(a)(B) of paragraph 3 of
the Order is not applicable to the Company.

According to the information and explanations given to us, further as mentioned in the ‘Key
Audit matter' paragraph and based on the audit procedures performed by us, we are of the
opinion that guarantee provided by the Company in earlier years to Kamat Hotels (India)
Limited are not prejudicial to the Company’s interest. As inform to us the Company has not
made any investment, given security or given any loan or advance in the nature of loans.

According to the information and explanations given to us, the Company has not given any
loans & advances in nature of loans. Therefore, clause (iii)(c), (iii)(d), (iii)(g) & (iii)(f) of
paragraph 3 of the Order is not applicable to the Company.
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Annexure A to Independent Auditor's Report for the year ended 31st March 2022

[Referred to in paragraph 1 of ‘Report on other legal and regulatory requirements’ of our report of even
date]

iv. As per the information and explanation given to us, in respect of guarantee given in earlier years, the
Company has complied with provisions of section 186 of the Act and section 185 of the Act is not
applicable. Further, as informed to us, the Company has not made any investments, given loan or
provided security to which the provisions of section 185 and 186 of the Act is applicable.

v, In our opinion and according to the information and explanation given to us, the Company has not
accepted any deposits or amounts which are deemed to be deposits from the public within the
meaning of directives issued by the Reserve Bank of India and the provisions of Section 73 to 76 of
the Act, any other relevant provisions of the Act and the rules framed there under. We have been
informed that no order relating to Company has been passed by the Company Law Board or
Natlonal Company Law Tribunal or Reserve Bank of India or any Court or any other | nibunal.

vi. The Central Government has not prescribed maintenance of cost records under section 148(1) of
the Aol Tur the yuuds and services tendered by the Company. Accordingly, clause (vl) of paragraph
3 of the Order is not applicable to the Company.

Vi. In respect of statutory dues:

a) According to the information and explanations given to us and on the basis of our examinalion of
records of the Company, in respect of amounts deducted / accrued in the books of accounts, the
Company has been regular in depositing undisputed statutory dues including goods and service tax,
provident fund, employees’ state insurance, income tax, sales tax, service tax, duty of customs, duty
of excise, value added tax, cess and any other statutory dues, as applicable to the Company, during
the period with the appropriate authorities except minor delays in payment of goods and services tax
(GST), provident fund, employees’ state insurance, tax deducted at source. There are no undisputed
amounts payable in respect of statutory dues outstanding as on 31t March, 2022 for a period of
more than six months from the date they hecome payable.

b) According to the records of the Company and information and explanations given to us, there are no
statutory dues referred in clause (vii)(a) above which have not been deposited with appropriate
authorities on account of any dispute.

vii.  According to the information and explanations given to us and based on the procedures carried out
during the course of our audit, we have not come across any transactions not recorded in the books
of account, which have been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961.

ix. Inrespect to repayment of loan:

a) According to the infarmation and explanatinns given fo ns, and hasad on the procedures carried
out during the course of our audit, the Company has defaulted in the payment of borrowings &
payment of interest as tabulated below:

(Rs. in lakhs)
Nature of Name of lender Amount not | Whether | No. ofdays | Remarks, if
borrowing paid on due | principal delay or any
including debt date or interest unpaid
securlty
Unsecured Asset Care & 1577.00 | Principal 274 to 821
term loan Reconstruction & Interest
Enterprise  (ACRE)
Limited
Unsecured Asset Care & 308.00 Delay 274 to 821
term loan Reconstruction Interest
Enterprise (ACRE)
Limited
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[Referred to in paragraph 1 of ‘Report on other legal and regulatory requirements’ of our report of even
date]

Xi.

xii.

Xiii.

Xiv,

XV.

b) According to the information and explanations given to us, we report that the Company has not
been declared wilful defaulter by any bank or financial institution or government or any other
lender.

c) According to the information and explanations given to us, the Company has not taken term loan
during the year, Therefore, the clause (ix)(c) of paragraph 3 of the Order is not applicable to the
Company.

d) According to the information and explanations given to us, and the procedures performed by us,
no funds have been raised on short-term basis. Therefore, the clause (ix)(d) of paragraph 3 of the
Order is not applicable to the Company.

e) The Company does not have any subsidiaries, joint ventures or associate companies. Therefore,
the clause (ix)(e) and (f) of paragraph 3 of the Order is not applicable to the Company.

In respect of issue of shares:

a) According to the information and explanations given to us, the Company did not raise any maney
by way of initial public offer or further public offer (including debt instruments) during the year
ended 31st March 2022. Therefore, the clause (x)(a) of paragraph 3 of the Order is not applicable
to the Company.

b) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully, partially or optionally convertible) during the
year. Therefore, the clause (x)(b) of paragraph 3 of the Order is not applicable to the Company.

In respect of Fraud:

a) Based upon the audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and according to the information and explanations given by the
management, we report that no fraud by the Company or no fraud on the Company has been
noticed or reported during the year.

b) No report under section 143(12) of the Companies Act has been filed in Form ADT-4 as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government, during the year and upto the date of this report.

c) As represented to us by the management, there has been no whistle blower complaints received
by the Company during the year.

In our opinion, the Company is not a Nidhi Company. Therefore, clause (xii)(a), (xii)(b) and (xii)(c) of
paragraph 3 of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of
records of the Company, transaction with related parties are in compliance with Section 188 of Act
and have been disclosed in the Ind AS financial statements as required under Ind AS 24, Related
Party Disclosure specified under section 133 of the Act (Also refer note 33 of Ind AS financial
statements), read with Rule 7 of the Companies (Accounts) Rules 2014. Section 177 of the Act is not
applicable to the Company.

In our opinion and based on aur examination, tha Company is not required to have an internal audit
system as per the provisions of the Companies Act, 2013, hence question of our consideration of
internal audit report does not arise.

In our opinion and according to the information and explanations given to us, the Company has not
entered into any non-cash transaction with directors or person connected with him. Therefore,
question of our comment on compliance with provisions of Section 192 of A t does not arise.

3 ASSO
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[Referred to in paragraph 1 of ‘Report on other legal and regulatory requirements’ of our report of even

date]

XVi.

XVII.

XViii.

Xix

XX.

In respect of registration under section 45-1A of the Reserve Bank of India Act, 1934:

a) The Company is not required to be registered under section 45-1A of the Reserve Bank of India

Act, 1934. Therefore, the clause (xvi)(a) of paragraph 3 of the Order is not applicable to the
Company.

b) During the year, the Company has not conducted any Non-Banking Financial or Housing Finance

activities. Therefore, the clause (xvi)(b) of paragraph 3 of the Order is not applicable to the
Company.

c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the

Reserve Banle of India. Therefore, the clause (xvi)(c) of paragraph 3 of the Order is not applicable
1o the Lompany.

d) As per information & explanation given to us, there is no core investment company within the

Group (as defined in the Core Investment Companies (Reserve Bank) Directions, 2016).
Therefore the rlause (vvi)(d) of paragraph 3 of the Qrder is not applicable to the Company.

According to the information and explanations given to us, the Company has incurred cash losses in
the current financial year amounting to Rs. 64.69 Lakhs and in the immediately preceding tinancial
year amounting to Rs. 3.37 Lakhs.

There has not been any resignation of the statutory auditors during the year. Therefore, the clause
(xviii) of paragraph 3 of the Order is not applicable to the Company.

On the basis of the financia! ratios, ageing and expected dates of realization of financial assets and
payment of financia! liabilities, other information accompanying the financial statements, the our
knowledge of the Board of Directors and management plans, material uncertainty exists as on the
date of the audit report that the Company is capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet date.
However, the financial statements are continued to be prepared on going concern basis.

In our opinion and according to information and explanation given to us the Company is not required
to complied with the provision of section 135 of Act. Therefore, the clause (xx)(a) and (xx)(b) of
paragraph 3 of the Order is not applicable to the Company.

The Company is not required to prepare consolidated financial statement. Therefore, the clause (xxi)
of paragraph 3 of the Order is not applicable to the Company.

For N. A. Shah Associates LLP
Chartered Accountants
Firm Registration No.116560W / W100149

(W o1y

< 0
Milan Mody § < NLAEA] 4:9
Partner %ﬁo ACCOUNIEEZ

HAH ASSOCIAT
Do A ES((,

Membership No. 103286
UDIN: 22103286AJFYTO8625

Place, Mumbai
Date: 191 May, 2022
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Annexure B to the Independent Auditor's Report for the year ended 31t March 2022

[Referred to in paragraph 2 (g) under the heading “Report on other legal and regulatory requirements”
of our report of even date]

Report on the internal financial controls under section 143(3)(i) of the Companies Act, 2013
(“the Act”)

Opinion

We have audited the internal financial controls over financial reporting of llex Developers and Resorts
Limited ("the Company”) as of 315t March, 2022 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Operating effectiveness of certain processes for current year have been tested and complied by the
internal auditors based on transaction audit on data extracted from the systems (excel format), using
Data Analytics and Remote Auditing Technigues considering COVID-19 based mobility limitations. In
this respect, we have performed alternate procedures for the purpose of our assertions and opinion.

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operaling elleclively as at 3141 March, 2022, based on the Internal control over financlal reporting
cntena fatahliahed hy the Company considenng the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls over Financial Reporling (‘the Guidance
Note’) issued by the Institute of Chartered Accountants of India ('ICAI’).

Responsibilities of management and those charged with governance for internal financial
controls over financial reporting

The Company’s management is responsible for establishing and maintaining internal “financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note, issued by ICAI
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditor’s responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Act,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the ICAI. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
abuul whelher adequale inlernal financial controls over financlal reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company'’s internal financial controls system over financial reporting.




N. A. SHAH ASSOCIATES LLP

Chartered Accountants

llex Developers and Resorts Limited

Annexure B to Independent Auditor's Report for the year ended 315t March 2022

[Referred to in paragraph 2 (g) of ‘Report on other legal and regulatory requirements’ of our report of
even date]

Meaning of internal financial controls over financial reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of Ind AS financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management
nnd dircnfora of tho Company: and (3) provide reasnnable asanrance regarding prevention or timely
detection of unauthorised acquisitinn, 11se, nr dispasitinn nf the Campany's Assets that coild have A

imalerial effect on the lnd A3 linancial slaleriieiils.
Inherent limitations of internal financial controls over financial reporting

Becauee of the inharant limitatione of intarnal financinl controle avor financial roparting, including tha
possibility of collusion or impropar management override of confrols, material misstatements due o
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

For N. A Shaii Associates LLF
Chartered Accountants
FiggnRegistration No.116560W / W100149
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Milan Mody

Partner

Membership No. 103286
UDIN: 22103286AJFYTO8625

Place: Mumbai
Date: 19t May 2022



llex Developers & Resorts Limited
CIN: U70102MH2008PLC184194

Balance Sheet as at 31st March 2022

(Amount in rupees lakhs, except share and per share data, unless otherwise stated)

Particulars Note no. As at As at
31st March 2022  31st March 2021
ASSETS
A Non-current assets
a) Property, plant and equipment 5 2,409.95 2,550.83
b) Capltal work-in-progress / intangible assets under development 6 0.17 0.25
) Intangihle assets 7 2 AR 40?7
d) Financial assels
i) Other non current financial assets 8 32.89 29.43
e) Income tax asset 9 6.85 4.47
f) Deferred tax assets (net) 10 236.82 196.64
g) Other non-current assets 11 33.74 49,14
(A) 2,723.98 2,834.78
B Current assets
a) Inventories 12 11.85 12.19
b) Financial assets
i) Trade receivables 13 31.70 20.79
ii) Cash and cash equivaleiils 14 30.2U bY.bb
iii) Other banlc balances 144 8.01 5.2
iv) Other current financial assets 15 14.53 14.07
) UIher clirrant assats 16 130.36 126.74
(B) 224.65 237.07
TOTAL (A +B) 2,948.63 3,071.85
EQUITY AND LIABILITIES
A Equity
a) Equity share capital 17 80.95 80.95
b) Other equity 18 493.25 705.05
(A) 574.20 786.00
Liabilities
B Mon-current liabilities
a) Financial liabilities
i) Borrowings 19 320.96 372.96
b) Provisions 20 17.01 22.56
(B) 337.97 395.52
c Current liabilities
a) Financial liabilities
i) Borrowings 21 1,577.00 1,637.34
iiy Trade payables 22
- Amount due to Micro and small enterprises 1.54 1.37
- Amount due to other than Micro and small enterprises 34.40 56.63
iii) Other financial liabilities 23 373.63 159.73
b) Other current liabilities 24 48.18 32.45
c) Provisions 29 1.71 2 81
() 2,036.46 1,890.33
TOTAL (A+B+C) 2,948.63 3,071.85
Significant accounting policies and notes to financial 1to 47

statements

The notes referred to above form an integral part of the financial statements
As per our audit report of even date

For N. A. Shah Associates LLP
Chartered Accountants
egistration No. 116560W/ W100149
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Narendra D Pai
Director
DIN: 01985153




llex Developers & Resorts Limited
CIN: U70102MH2008PLC184194

Statement of Profit and Loss for the year ended 31st March 2022
(Amount in rupees lakhs, except share and per share data, unless otherwise stated)

Particulars Note no. Year ended Year ended
31st Mar 2022 31st Mar 2021
A Income
Revenue from operations 26 630.71 333.67
Other income 27 141 0.93
Total income (A) 631.82 334.60
B Expenses
Cost of materials consumed 28 68.71 40.57
Employee benefit expenses 29 139.00 83.56
Finance cost 30 233.33 69.26
Depreciation and amortisation 5&6 187.28 187.80
Other expenses 3 258.47 147.14
Total expenses (B) 886.79 528.33
C Piufit/ fluss) buluiw [4a (C) (A-B) {#ha Y/) (%40 4)

D Tax expense:
- Current tax -

Ehort / (cxeeaa) provision for current tax / deferred laa (nel) 0.08 22.94
Doforrod tai ohargo/ (oredit) 10 (40.32) (31.07)

Intal tav evpense (N) (10.46) (8.73)

E Prroﬁt ! (loss) after tax (E) (C-D) (214.52) (185.00)

F Other comprehensive income / (loss)

a. i) ltems that will not be reclassified to statement of profit and loss
Remeasurement gain / (loss) of defined benefit plan 3.00 2.20
ii) Income tax relating to items that will not be classified to (0.28) (0.56)
profit or loss
b. i) Items that will be reclassified to statement of profit and loss - -
iy Income tax relating to items that will be classified to - =
profit or loss

Other comprehensive income / (expenses) for the year (F) 2.72 1.64
G Total comprehensive income / (loss) for the year (E+F) (211.80) (183.36)

Basic and diluted earnings/ (loss) per share ) 34 )

Equity shares - [Face value of Rs. 10 each] (26.50) (22.85)

Significant accounting policies and notes to financial statement 1to 47

o

The noles refened to above form an integral part of the financial slatemenls

As per our audit report of even date

For N. A. Shah Associates LLP For and on behalf of the Board of Directors of
Chartered Accountants llex Developers & Resorts Limited
Fin egistration No. 116560W/ W100149
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Milan Mody Dr. Vithal V. Narendra D Pai
Partner Director Director
Membership No. : 103286 DIN : 00195341 DIN: 01985153

Hlace: Mumbai Place: Mumbai
Date: 19th May, 2022 Date: 19th May, 2022




llex Developers & Resorts Limited

CIN:

U70102MH2008PLC184194

Statement of Changes in Equity for the year ended 31st March 2022
(Amount in rupees lakhs, except share and per share data, unless otherwise stated)

(a)

(b)

Equity share capital

Current renorting perind i ¢ 31st March, 2022
Balance at the beginning of Changes in Restated Changes in equity |Balance at the end
the current reporting period Equity Share | balance at the share capital of the current
Capital due to | beginning of | during the current | reporting period
prior period the current vedr
orrors reporting
perliod
) a0 an - o Hi Nk
Current reporting period i.e 31st March, 2021
Balance at the beginning of Changes in Restated Changes in equity |Balance at the end
the current reporting period Equity Share | balance at the share capital of the current
Capital due to | beginning of | during the current reporting period
prior period the current yoar
errors reporting '
period
80.95 - - - 80.95
(Also refer note 17)
Other equity
Particulars Reserves & surplus ocr Total other
.Securities Retained earnings | Remeasurement equity
Premium of the defined
Account benefit plans
Balance as at 31st March 2020 1,519.05 (631.69) 1.05 888.41
(Loss) for the year 2020-21 2 {185.00) - (185.00)
Other comprehensive income for the year 2020-21 - - 1.64 1.64
Balance as at 31st March 2021 1,519.05 (816.69) 2.69 705.05
(Loss) for the year 2021-22 = (214.52) - (214.52)
Other comprehensive income for the year 2021-22 - - 272 272
Balance as at 31st March 2022 1,519.05 (1,031.21) 5.41 493.25

(Also refer note 18)
*Other comprehensive income

As per our audit report of even date

For N. A. Shah Associates LLF
Chartered Accountants
Eif)Registration No. 116560/ W100149

v.Lto;oy

Milan Mody
Partner

RED A

{LEREDACE0

Place: Mumbai
Date: 19th May, 2022

For and on behalf of the Board of Directors of
llex Developers

& Resorts Limited

Nate: 19th May, 2022

Narendra D Pai
Director
DIN: 01985153




llex Developers & Resorts Limited
CIN: U70102MH2008PLC 184194

Cash Flow Statement for the year ended 31st March 2022
(Amount in rupees lakhs, except share and per share data, unless otherwise stated)

Particulars Note Year ended Year ended
31st March 2022 31st March 2021
A. CASH FLOW FROM OPERATING ACTIVITIES:
Net profit/(loss) before taxation and other comprehensive income (254.97) (193.73)
Adjustment for:
Depreciation and amortization 187.28 187.80
(Reversal)/provision for expected credit loss and doubtful debts, advances (2.69) 272
Loss on discard of property, plant and equipment (gross of insurance claim received) 32.27 -
Interest incoma (NS {U.5953)
Interast expense 233.33 69.26
Operating profit / (loss) before working capital changes 194 11 65.12
Movements in working capital : (Current and Non-Current)
(Increase)/ decrease in trade receivables, financial assets and other assets (13.02) 48.17
Increase/ (decrease) in trade payables and financial liabilities, other liabilities and provisions (13.40) (61.42)
(Increase)/ decrease in inventories 0.34 478
Cash generated from operations before tax 168.03 56.65
Adjuetmont for:
Direct taxes - Refund received(net)/ (taxes paid) (Tax deducted at source) (2.30) (1.69)
Net cash generated/(used) in operating activities ...... (A) 165.73 54.96
B. CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of property, plant and equipment (including capital work in (82.86) (28.01)
progress and capital advances)
Proceeds from sale of assets 9.1 -
Interest income received ] 0.90 0.98
(Increase)/decrease in bank balance [Current and non-current] (other than
cash and cash equivalent) (0.29) (0.34)
Cash generated/(used) from investing activities before tax (73.14) (27.37)
Adjustment for:
Direct taxes - Refund received/ (taxes paid) (Tax deducted at source) (0.08) (0.07)
Met cash generated/{used) in investing activities ...... (B) (73.22) (27.44)
C. CASH FLOW FROM FINANCING ACTIVITIES:
Repayments of long term borrowings (112.34) (1.39)
Interest paid (8.53) (0.65)
Met cash generated/(used) in financing activities ......(C) (120.87) (2.04)
MET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C) (28.36) 25.48
Cash and cash equivalents at beginning of the year 58.56 33.08
Cash and cash equivalents at end of the year 30.20 58.56
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS: (28.36) 25.48

Significant accounting policies and notes to financial statement

1tlo 47

Notes:

(1) Qlaleenl ul cash Muws lias Uit prepAed 98 pet (Hairect mamnod” 28 &8t ol in Ind AS / - "Statement of Cash Elows".

(i) Refer note for other notes in relation to statement of cash flows

Notes referred to herein above form an integral part of financial statements.
As per our audit report ot even date

For N. A. Shah Associates LLP
Chartered Accountants
Firm gistration No. 116560W/ W100149
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an Mody “:
Partner _S—g
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Place: Mumbai
Date: 19th May, 2022

For and on behalf of the Board of Directors of

llex Developers esorts Limited

Narendra D Pai
Director
DIN. 01985153

Dr. Vithal V. Kamat
Directar
nlrg,_ 00190341

)

Place: Mumbai
Date: 19th May, 2022




llex Developers and Resorts Limited
CIN No: U70102MH2008PTC184194
Notes on financial statements for the year ended 315t March, 2022

i

~

2.2

2.3.

Background

The Company was incorporated on 2" July, 2008 under Companies Act, 1956 and is domiciled
in India. The registered office of the Company is located at 70 — C, Nehru Road, Near Santacruz
Airport, Vile Parle (E), Mumbai — 400 099, India. The Company is in the hospitality business.
Company has taken hotel property in Orissa [Bhubaneswar] from Kamat Hotels (India) Limited
("KHIL") for operation and management for the period 20 years (with further renewal period of 10
years at the option of KHIL).

The financial statements of the Company for the year ended 31st March, 2022 were approved
and adopted by board of directors ot the Campany in their meeting held on 19t May, 2022.

Basis of preparation
Aratement ot compliance with Ind A8

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under Companies (Indian Accounting Standards) Rules,
2015 as amended from time to time.

Functional and presentation of currency

The financial statements are prepared in Indian Rupees which is also the Company'’s functional
currency. All amounts are rounded to the nearest rupees in lakhs.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. A fair value
measurement assumes that the transaction to sell the asset or transfer the liability takes place
either in the principal market for the asset or liability or in the absence of a principal market, in
the most advantageous market for the asset or liability. The principal market or the most
advantageous market must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants act
in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's
ability to generate economic benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximizing the use of relevant
observable inputs and minimizing the use of unobservable inputs
All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorized within the fair value hierarchy based on the lowest level input that is significant
to the fair value measurement as a whole. The fair value hierarchy is described as below:

Level 1 — Unadjusted quoted price in active markets for identical asset and liability.

Level 2 — Inpuls other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly.

Level 3 — Unobservable inputs for the asset or liability.

lor assets and liabililies hal gre recognized in the financlal statements at fair value on a
recurring basis, the Company determines whether transfers have occurred between ley




llex Developers and Resorts Limited
CIN No: U70102MH2008PTC184194
Notes on financial statements for the year ended 315t March, 2022

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of fair value hierarchy.

Fair value has been determined for measurement and / or disclosure purpose using methods as
prescribed in “Ind AS 113 Fair Value Measurement”.

2.4, Uoe of significant accounting estimates, judgeniviils and assumplivns

The preparation of these financial statements in conformity with the recognition and
measurement principles of Ind AS requires management to make estimates and assumptions
that affect the reported balances of assets and liabilities, disclosure of contingent liabilities as
on the date of financial statements and reported amounts of income and expenses for the
perinely presented s The Cunpany baswd ile assurniplivie und volinulos on paraimoloro
available when the financial statements were prepared. Estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the
period in which the estimates are revised and future periods are affecled.

I{cy aosumptiona concerning the fuluie and ullier key suuices ol eslinglion uiice ldinly gl Ui
reporting date that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year. Significant estimates and critical
judgement in applying theae accounting policies are described below:

i) Property, plant & equipment and Intangible assets:

The Company has estimated the useful life, residual value and method of depreciation /
amortization of property, plant & equipment and intangible assets based on its internal
technical assessment. Property, plant & equipment and intangible assets represent a
significant proportion of the asset base of the Company. Further, the Company has
estimated that scrap value of property, plant & equipment would be able to cover the
residual value & decommissioning costs of property, plant & equipment.

Therefore, the estimates and assumptions made to determine useful life, residual value,
method of depreciation / amortization and decommissioning costs are critical to the
Company’s financial position and performance.

i) Impairment of financial assets:

The impairment provisions for financial assets are based on assumptions about risk of
default and expected loss rates. The Company uses judgement in making these
assumptions and selecting the inputs to the impairment calculation based on industry
practicc, Company’s past history and existing market condilions as well as Fuuward looking
estimates at the end of each reporting period.

For trade receivables the company applies the simplified approach permitted by Ind AS 108
Financial Ingtrumonte, which roguirco cxpeuled life time losses to be recognized from Initial
recognition of trade receivahles

iii) Income taxes:

Provision for tax liabilities require judgements on the interpretation of tax legislation,
develnpments in case law and the potential outcomes of tax audite and appoalc which may
be subject to significant uncertainty. Therefore, the actual results may vary from
expectations resulting in adjustments to provisions, the valuation of deferred tax assets,
cash tax settlements and therefore the tax charge in the statement of profit and loss.

iv) Measurement of defined benefit plan & other long-term benefits
The eost of the defined bensfit gratuity plan / other long term bencfits and the prc¢ :‘
of the gratulty obligation / other long-term b x‘m A\ determined USIZ’ né"I\’

ssymptions that may/ r from .\ o

efianation of the di e:bl;int l:aie“’;"’ l:;‘;'

.'—\ ‘1



llex Developers and Resorts Limited
CIN No: U70102MH2008FTC184194
Notes on financial statements for the year ended 315t March, 2022

3.1.

Vi)

vii)

future salary increases and mortality rates. Due to the complexities involved in the valuation
and its long-term nature, a defined benefit obligation / other long-term benefits is highly
sensilive lo changes In these assumptions. All assumptions are reviewed at each reporting
date.

Impairment of non-financial assets:

The carrying amounts of assets are reviewed at each balance sheet date for any indication
of impairment based on internal / external factors. An impairment loss is recognized
wherever the carrying amount of an asset exceeds its recoverable amount. The
recoverable amount is the higher of a) fair value of assets less cost of disposal and b) its
vallie in nse Valne in nse is the present value of future cash flows expuclud o durive from
an agacta or Cash-Ceneraling Unil (CQU).

Based on the assessment done at each balance sheet date, recognized impairment loss is
further provided or reversed depending on changes in circumstances. After recognition of
impairment loss or reversal of impairment loss as applicable, the depreciation charge for
the asset is adjusted in future periods to allocate the asset's revised carrying amount, less
its residual value (if any), on a systematic basis over its remaining useful life. If the
conditions leading to recognition of impairment losses no longer exist or have decreased,
impairment losses recognized are reversed to the extent it does not exceed the carrying
amount that would have been determined after considering depreciation / amortisation had
no impairment loss been recognized in earlier years.

Corporate guarantee:

In earlier financial year, the Company has given corporate guarantee (jointly with other
fellow subsidiaries and group entities) on behalf of holding company aggregating to Rs.
38,583.00 lakhs (31st March 2021: Rs. 38,583.00 lakhs) towards loan facilities taken from
banks/ others by holding company. Share of Company in this corporate guarantee is not
quantifiable. Company does not expect any outflow on account of this guarantee.
Considering the asset base of the Company, it does not expect any reimbursement in
respect of this corporate guarantee and hence in view of the management, the financial
guarantee obligation is not required to be recognized in financial statements and it has
been disclosed as contingent liability.

Going concern:

The Company has incurred loss in the current year and in previous year and its current
liabilities exceeds current assets as at 31t March, 2022 and 31t March, 2021. Further, in
respect of loans, lheie aie delays in repaymenl of princlpal, payment of Interest and
overdue instalments as on 31%t March, 2022. The Company's accounts are prepared on
going concern basis considering (i) positive earnings before interest tax and depreciation
('EBITDA') in the year ended 31st March, 2022 as well as year ended 31t March, 2021; (i)
positive net worth as at year ended 31t March, 2022 as well as year ended 31st March,
2021; (iii) increase in capacity of the hotel property (iv) future growth prospectus from this
hotel property resulting in sufficient future cash flows to meet its future obligations: (v)
management's action to mitigate the impact of COVID-19 as described in note 6 and (vi)
management's request for seeking extension of the loan dues as stated in note 4 of
financial statements.

Significant Accounling Molicies

Presentation and disclosure of financial statement

All assets and liabilities have been classified as current and non-current as per Company’s
normal operating cycle and other criteria set out in the division Il of Schedule Ill of the
Companies Act, 2013 for a company whose financial statements are made in compliance with

the Companies (India Accounling Standards) Rules, 20




llex Developers and Resorts Limited
CIN No: U70102MH2008FTC184194
Notes on financial statements for the year ended 315t March, 2022

3:2.

Based on the nature of service i.e. hospitality and the time between rendering of services and
their realization in cash and cash equivalents, 12 months has been considered by the Company
for the purpose of current / non-current classification of assets and liabilities.

Property, Plant and Equipment and Depreciation
Recognition and measurement

Properties plant and equipment are stated at their cost ot acquisition. Gross carrying amount of
all property, plant and equipment are measured using cost model. Cost of an item of property,
plant and eguipment includes purchase price including non-refundable taxes and duties,
borrowing cost directly attributable to the qualifying asset, any costs directly attributable to
Liinging he assel o e lucalion and condilivn necessary fut ils inlended use and e preseiil
value of the expected cost for the dismantling/decommissioning of the asset. High end
operating supplies acquired prior to commencement of the hotel operations and opening of new
restaurants / outlets are considered as a part of property, plant and equipment.

Farts (major components) of an item of property, plant and equipment havihg different userul
lives are accounted as separate items of property, plant and equipment.

Subsequent costs are included in the asset's carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with the
item will flow to the Company. All other repair and maintenance costs are recognised in
statement of profit and loss as incurred.

Capital work-in-progress comprises of cost incurred on property, plant and equipment under
construction / acquisition that are not yet ready for their intended use at the Balance Sheet
date.

Depreciation and useful lives

Depreciation on the property, plant and equipment (other than capital work in progress and
leasehold improvement) is provided on a straight-line method (SLM) over their useful lives
which is in consonance of useful life as mentioned in Schedule Il to the Companies Act, 2013.
Leasehold improvement is amortized over the period of lease or useful life whichever is lower.

Depreciation methods, useful lives and residual values are reviewed at each financial year end
and adjusted prospectively.

De-recognition

An item of property, plant and equipment and any significant part initially recognized is de-
recognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of profit and loss when the asset is de-recognized.

Intangible aascts and amortisation

Recognition and measurement

Intangible assets are recognized only if it is probable that the future economic benefits
attributable to asset will flow to the Company and the cost of asset can be measured reliably.
Inlanyible assels are slated at cost of acqulsltion/development less accumulated amortization
and accumulated impairment loss if any.

Cost of an intangible asset includes purchase price including non - refundable taxes and duties,
borrowing cost Jdireclly allibulable o Uie yudlilyityg assel and any dieclly  alliibulable
expenditure on making the asset ready for its intended use.




llex Developers and Resorts Limited
CIN No: U70102MH2008FTC184194
Notes on financial statements for the year ended 315 March, 2022

3.4.

3:5;

3.6.

3.7;

Amortization and useful lives

Computer software’s are amortized in 10 years on straight line basis. Amortization methods and
useful lives are reviewed at each financial year end and adjusted prospectively. In case of
assets purchased during the year, amortization on such assets is calculated on pro-rata basis
from the date of such addition.

Inventories

Inventories comprises of stock of food, beverages, stores and unused operating supplies and
are valued at lower of cost (computed on weighted average basls) or net reallzable value.
Purchase of operating supplies (other than initial acquisition during the pre-commencement of
the hotel and commencement of new restaurants / outlets) is charged to statement of profit and
loss in the year of consumptions. The cost comprises of cost of purchases, duties and taxes
(other than those subsequently recoverable) and other costs incurred in bringing them to their
present location and condition. Cost of inventories is arrived at after providing for cost of
obsolescence.

Revenue recognition

»  Revenue from operation comprises of sale of rooms, banquets, food & beverages and
allied services relating to hotel operations. Revenue is recognized upon transfer of control
of promised services to customers in an amount that reflects the consideration the
Company expects to receive in exchange for services. Revenue is recognized upon
rendering of service. Sales and services are recorded net of GST / indirect taxes
recovered. Revenue yet to be billed is considered as unbilled revenue.

" For all financial instruments measured at amortized cost, interest income is recorded using
the effective interest rate (EIR), which is the rate that exactly discounts the estimated
future cash payments or receipts through the expected life of the financial instrument or a
shorter period, where appropriate, to the net carrying amount of the financial asset. Interest
income is included in other income in the statement of profit and loss. '

Foreign currency transaction

Transactions denominated in foreign currencies are recorded at the exchange rates prevailing
on the date of the transaction. As at the Balance Sheet date, foreign currency monetary items
are translated -at closing exchange rate. Exchange difference arising on settlement or
translation of foreign currency monetary items is recognized as income or expense in the year
in which they arise.

Foreign currency non-monetary items which are carried at historical cost are reported using the
exchange rate at the date of transactions.

Employee benefifs

s Short term employee benefits
All employee benefits falling due wholly within twelve months of rendering the service are
classified as short-term employee benefits and they are recognized as an expense at the
undiscounted amount in the Statement of Profit and Loss in the period in which the
employee renders the related service,

* Post-employment henefits & other Inng-term henefits

a. Defined contribution plan

The defined contrxbu'uon plan IS a post-employment benefit plan under whlch the

have no ubllgd‘uun lo pay lTurlther conlribulion. The Company's defined contri
comprises of Provident Fund, Labour Wel e_Fund and Employee Stat
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Statement of Profit and Loss in the period in which the employee renders the related
service.

b. Post-employment benefit and other long-term benefits

The Company has defined benefit plans comprising of gratuity and other long-term
benefits in the form of leave benefits and long service rewards. Company’s obligation
towards gratuity liability is unfunded. The present value of the defined benefit obligations
and certain other long-term employee benefits is determined based on actuarial
valuation using the projected unit credit method, The rate used to discount defined
kenefit obligation ie determined by reference te market yielde at the Balance Sheet date
on Indign Governmenl Bonds lor the eslirmaled lerm ol ubligalions.

Re-measurements comprising of (a) actuarial gains and losses, (b) the effect of the
asset ceiling (excluding amounts included in net interest on the net defined benefit
liability) are recognized immediately in the balance sheet with a corresponding debit or
credit to retained earnings through other comprehensive income in the period in which
thoy nealr [(WIth Faspoaat i gratiity| and far athar iing torm amplayan banoflies gamo oo
recognized immediately in statement of profit and loss. Re-measurements with respect
to gratuity are not reclassified to statement of profit and loss in subsequent periods.

Gazins or losses on the curtailment or settlement of defined benefit plan are recognized
when the curtailment or settlement occurs. The cost of providing benefit under long
service awards scheme is determined on the basis of estimated average cost of
providing service.

3.8. Borrowing costs

Borrowing costs (net of interest income on temporary investments) that are directly attributable
to the acquisition, construction or production of a qualifying asset are capitalized as part of the
cost of the respective asset till the time such asset is ready for its intended use or sale. A
qualifying asset is an asset which necessarily takes a substantial period of time to get ready for
its intended use or sale. Ancillary cost of borrowings in respect of loans not disbursed are carried
forward and accounted as borrowing cost in the year of disbursement of loan. All other borrowing
costs are expensed in the period in which they occur. Borrowing costs consist of interest
expenses calculated as per effective interest method, exchange difference arising from foreign
currency borrowings to the extent they are treated as an adjustment to the borrowing cost and
other costs that an entity incurs in connection with the borrowing of funds.

3.9. Leases
Where Company is lessee

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration

At commoncemoent or on moditication of o contract that contain: a lease component, the
Cumpany allocates the consideration In the conlract to each lease and non-lease component
on the basis of their relative stand-alone prices.

The Company recognises a right-of-use asset and a lease liabilily al (e lease conimencerent
date. The right-of-use asset is initially measured al cost, which comprise of the initial amount of
the lease liability adjusled for any lease payments made at or before the commencement dale
net of Irasa incantive received, plus any initial direct costs incurred and an estimate of ceats o
dismantle ana remove thé underlying asset or to restore the underlying asset or the site on
which it is located.

accumulated impairment losses, if any and adjuste
liability. The right-of-use asset is depreciated

:7
commencement date over the shorter of lease te or
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estimated useful lives of right-of-use assets are determined on the same basis as those of
property, plant and equipment.

The lease liability is initially measured at the present value of the lease payments that are not
paid at the commencement date, discounted using the interest rate implicit in the lease or, if
that rate cannot be readily determined, the Company’s incremental borrowing rate. The lease
liability is measured at amortised cost using the effective interest method.

Lease liability is remeasured when there is a change in future lease payments arising from a
change in an index or rate, if there is a change in the Company’'s estimate of the amount
expected to be payable under a residual value guarantee, if the Company changes its
assessment of whether it will exercise a purchase, extension or termination option or if there is
a revised in-substance fixed lease payment. When the lease liability is remeasured in this way,
a corresponding adjustment is made to the carrying amount of the right-of-use asset, or is
recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to
Zero.

If the variable lease payments are not dependent on an index or a rate, they are excluded from
calculation of lease liability and right-of-use asset at the commencement date. Such lease
payments would be recognized as expense in statement of profit and loss as and when they are
incurred.

VWhere Company 1s lessee

Operating lease - Leases where the lessor effectively retains substantially all the risks and
benefits of ownership of the leased assets are classified as operating leases. Operating lease
payments are recognized as an expense in the statement of profit and loss on a straight-line
basis over the lease term except where scheduled increase in rent compensates the Company
with expected inflationary costs.

Taxes on income

Tax expenses for the year comprises of current tax, deferred tax charge or credit and
adjustments of taxes for earlier years. In respect of amounts adjusted outside profit or loss (i.e.
in other comprehensive income or equity), the corresponding tax effect, if any, is also adjusted
outside profit or loss.

Provision for current tax is made as per the provisions ot Income |ax Act, 1961.

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date. Deferred tax liabilities are recognized for all taxable temporary differences, and
deferred tax assets are recognized for all deductible temporary differences, carry forward tax
losses and allowances to the extent that it is probable that future taxable profits will be available
against which (huse Jdeduclible leinpuiary dilferenues, cdity fuiwaid lax lusses and allowarnices
can be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realized or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date. Deferred tax assets and
deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxation authority.

Deferred tax assets are recognized only to the extent that it is probable that future taxable profit
will be available against which such deferred tax assets can be utilized. In situations where the
Company has unused tax losses and unused tax credits, deferred tax assets are recognized

only if it is probable that they can be utilized against future taxable profits. Deferred tavgaﬁgtg(\

are reviewed for the appropriatenese of their r

Sheet date.
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3.11.

3.12.

313

At each reporting date, the Company re-assesses unrecognized deferred tax assets. It
recognizes previously unrecognized deferred tax assets to the extent that it has become
probable that future taxable profit will allow deferred tax assets to be recovered.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, bank balances, deposits with banks (other
than on lien) and all sharl lenm and highly liguid investimenls hal are readily convertible inlo
known amounts of cash and are subject to an Inslgnificant risk of changes In value,

For the purpnse of cash flow statement, cash and cash equivalent as calculated ahove also
Includes outstanding bank overdratts as they are considered an Integral part of the Company’s
cash management.

Cash flow statément

Cash flows are reported using the indirect method, where by net profit before tax is adjusted for
the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and item of income or expenses associated with investing
or financing cash flows. The cash flows from operating, investing and financing activities are
segregated.

Provisions, contingent liabilities and contingent assets

A provision is recognized when the Company has a present obligation (legal or constructive) as
a result of past event and it is probable that an outflow of resources will be required to settle the
obligation, in respect of which a reliable estimate can be.made. If the effect of time value of
money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risk specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognized as a finance cost. These are reviewed at
each Balance Sheet date and adjusted to reflect the current best estimates.

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not require an outflow of resources. When there is a
possible obligation or a present obligation in respect of which likelihood of outflow of resources
is remote, no provision or disclosure is made.

The Company does not recognize a contingent asset but discloses its existence in the financial
statements if the inflow of economic benefits is probable. However, when the realization of
income is virtually certain, then the related aseet ie no longer a contingent aeset, but it is
recognized as an asset,

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each
balance sheet date.

Farninra par ehare

Baric earninge por charo le computod ucing the net profit for the year attributable o he
shateholdets’ and welghted average numper of sharés outstanding during the year. |he
weighted average numbers of shares also include fixed number of equity shares that are
isstable on conversinn of enmpuilsorily convertible preference shares, debentures or any other
instrument, trom the date consideration is receivable (generally the date of their issue) of such
inctruments.

Niluted earnings per share is eomputed using the net profit for the year attributable to the
sharcholders' and weighted average number of equity and potential equity shares outstanding
during the year including share options, convertible preference shares and debentures, except
where the result would be anti-dilutive. Polenlial equily shares that are converted during the

Megate of conversion.
%P
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3.15.

3151,

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity. Financial assets and financial liabilities
are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are. added to or deducted from the fair
value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities
at fair value through profit or loss are recognized immediately in statement of profit or loss.

Financial assets

Al vegular way puicliases on sales ol Tinancial Assels Are esngiizesd And deeecognizsd on A
trade date basis. Regular way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established hy regilation or convention in
the marketplace. All recognized financial assets are subsequently measured in their entirety at
either amortized cost or fair value, depending on the classification of the financial assets.

Classification of financial assets

Debt instruments that mect the following conditions arc subscquently measured at amortized
cost (except for debt instruments that are designated as at fair value through profit or loss on
initial recognition):

» the asset is held within a business model whose objective is to hold assets in order to
collect contractual cash flows; and

= the contractuzl terms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair value.
Effective interest method

The effective interest method is a method of calculating the amortized cost of a debt instrument
and of allocating interest income over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts (including all fees and points paid or
received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounte) through the expocted life of the debt instrument, or, where appropriate,
a shorter period, to the gross carrying amount on initial recognition.

liieutiie is tecuygiiized i ail glfeclive Ttlgiest basls for debl Insttuments other than those
financial assets classified as at FVTPL. Interest income is recognlzed in profit or loss and is
included in the “Other income” line item.

Investments in equity instruments at FYTOCI

On initial recognition, the Company can make an irrevocable election (on an instrument-by-
instrument basis) to present the subsequent changes in fair value in other comprehensive
income pertaining to investments in equity instruments. This election is not permitted if the
equity investment is held for trading. These elected investments are initially measured at fair
value plus transaction costs. Subsequently, they are measured at fair value with gains and
losses arising from changes in fair value recognized in other comprehensive income and
accumulated in the ‘Reserve for equity instruments through other comprehensive income’. The
cumulative gain or loss is not reclassified to profit or loss on disposal of the investments.

financial asset is held for trading if:
» It has been acquired principally for the purpose of selling it in the near term, or

i

AN

* On initial recognition it is part of a portfo
Company manages together and has a rece
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o |tis a derivative that is not designated and effective as a hedging instrument or a financial
guarantee. Dividends on these investments in equity instruments are recognized in profit or
loss when the Company’s right to receive the dividends is established, it is probable that
the economic benefits associated with the dividend will flow to the entity, the dividend does
not represent a recovery of part of cost of the investment and the amount of dividend can
be measured reliably. Dividends recognized in profit or loss are included in the ‘Other
income’ line item.

Financial assets at fair value through profit or loss (FVTPL)

Investments in équity instruments are classified as at FVTPL, unless the Company irrevocably
elects on initial recognition to present subsequent changes in fair value in other comprehensive
income for investments in equity instruments which are not held for trading.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with
any gains or losses arising on ra-maasurameant racognizad in profit or loss The net gain or loss
recognized in profit or loss Incorporates any dividend or Interest earned on the financial assel
and is included in the ‘Other income’ line item. Nividend on financial assets at FVTPL is
recognized when the Company's right to receive the dividends is established, it is probable that
i vouniuiiiv bunufits wusuuialud willr o dividund will Tlow o o unlity, o dividuod duoo nuol
represent a recovery of part of cost of the investment and the amount of dividend can be
measured reliably.

Impairment of financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model based
on ‘simplified approach’ for the financial assets which are not fair valued through profit or loss.
Loss allowance for trade receivables with no significant financing component is measured at an
amount equal to lifetime ECL. For all other financial assets, expected credit losses are
measured at an amount equal to the twelve months ECL, unless there has been a significant
increase in credit risk from initial recognition in which case those are measured at lifetime ECL.
The amount of expected credit losses (or reversal) that is required to adjust the loss allowance
at the reporting date to the amount that is required to be recognized is recognized as an
impairment gain or loss in statement of profit and loss.

De-recogniticn of financial asset

The Company de-recognizes a financial asset when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another party. If the Company neither transters nor retains
substantlally all the risks and rewards ot ownership and continues to control the transferred
asset, the Company recognizes its retained interest in the asset and an associated liability for
amounts it may have to pay. If the Company retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Company continues to recognize the financial
asset and also recognizes a collateralized borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable and the cumulative gain or
loss that had been recognized in other comprehensive income and accumulated in equity is
recognized in profit or loss if such gain or loss would have otherwise been recognized in profit
or loss on disposal of that financial asset,

On de-recognition of a financial asset other than in its entirety (e.g. when the Company retains
an option to repurchase part of a transferred asset), the Company allocates the previous
carrying amount of the financial asset between the part it continues to recognize under
continuing involvement, and the part it no longer recognizes on the basis of the relative fair
values of those parts on the date of the transfer. The difference between the carrying amou
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3.15.2.

cumulative gain or loss that had been recognized in other comprehensive income is allocated
between the part that continues to be recognized and the part that is no longer recognized on
the basis of the relative fair values of those parts.

Financial liability and equity instrument
Classification as debt or equity

Debt and equity instruments issued by the Company are classified either as financial liabilities
or as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Equity instruments

/An aguity inctrumant ic any contract that avidoncoc a rocidual Intoroct In tho aeeete of an entity
after deducting all of its liabilities. Equity instruments issued by the Company are recognized at
the proceeds received, net of direct issue costs. Repurchase of the Company’'s own equity
instruments is recognized and deducted directly in equity. No gain or loss is recognized in profit
or loss on the purchase, sale, issue or cancellation of the Company’s own equity instruments.

Financial liabilities

All financial liabilities are subsequently measured at amortized cost using the effective interest
method or at FVTPL.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for
de-recognition or when the continuing involvement approach applies, financial guarantee
contracts issued by the Company, and commitments issued by the Company to provide a loan
at below-market interest rate are measured in accordance with the specific accounting policies
set out below.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either contingent
consideration recognized by the Company as an acquirer in a business combination to which
Ind AS 103 applies or is held for trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if;

s |t has been Incurred princlpally for the purpose of repurchasing It in the near term; or

» on initial recognition it is part of a portfolio of identified financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking;
or

e itis a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading or contingent consideration
recognized by the Company as an acquirer in a business combination to which Ind AS 103
applies, may be designated as at FVTPL upon initial recognition if:

= such designation eliminates or significantly reduces a measurement or recognition
inconeistency hal would ulliviwicg aiuy,

» the financial liability forms part of a group of financial assets or financial liabilities or
both, which is managed and its performance is evaluated on a fair value basis, in
accordance with the Company’s documented risk management or investment strategy,
and information about the grouping is provided internally on that basis; or

» it forms part of a contract containing one or more embedded derivatives, and Ind AS
109 permits the entire combined contract to be designated as at FVTPL in accor
with Ind AS '109.

Financial liabilities at FVTPL are stated at fair valu
measurement recognized in profit or loss. The n
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incorporates any interest paid on the financial liability and is included in the ‘Other income’ line
item.

However, for non-held-for-trading financial liabilities that are designated as at FVTPL, the
amount of change in the fair value of the financial liability that is attributable to changes in the
credit risk of that liahility is recngnized in nther comprehensive income, 1inless the recognition nf
the effects ol changes in the habihty's credit nisk in other comprehengive income would ereate or
enlarge an accounting mismatch in profit or loss, in which case these effects of changes in
credit risk are recognized in profit or loss. The remaining amount of change in the fair value of
liability is always recognized in profit or loss. Changes in fair value attributable to a financial
liability's credit risk that are recognized in other comprehensive income are reflected
immediately in retained earnings and are not subsequently reclassified to profit or loss.

Gains or losses on financial guarantee contracts and loan commitments issued by the
Company that are designated by the Company as at fair value through profit or loss are
recognized in profit or loss.

Financial liabilities subsequently measured at amortized cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are
measured at amortized cost at the end of subsequent accounting periods. The carrying
amounts of financial liabiliies that are subsequently measured at amortized cost are
determined based on the effective interest method. Interest expense that is not capitalized as
part of costs of an asset is included in the ‘Finance costs’ line item. The effective interest
method is a method of calculating the amortized cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial liability or (where appropriate) a shorter
period, to the gross carrying amount on initial recognition.

Financial guaranfee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments
to reimburse the holder for a loss it incurs because a specified debtor fails to make payments
when due in accordance with the terms of a debt instrument.

Financial guarantee contracts issued by the Company arc initially measured at their fair values
and, If not deslgnated as at FVTI'L, are subsequently measured at the higher of:

» the amount of loss allowance determined in accordance with impairment requirements
of Ind AS 109; and

» the amount initially recognized less, when appropriate, the cumulative amount of
income recognized in accordance with the principles of Ind AS 18.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognized amounts and there is
an intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously.

Reclassification

The Company determines classification of financial assets and liabilities on initial recognition.
After initial recognition, no reclassification is made for financial assets which are equity
instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is mada only if thara is a changn in tho husinoss model for managing thoae
assets. Changes to the business model are expected to be infrequent. The manageme
determines change in the business modcl as a result of cxternal or internal changes whlzﬁ;%%“
significant to the Company’s operations. A change =--.- business model occurs vyﬁ ‘\ ;
Company either begins or ceases to perform an /r |gn1f1cant to its operatlaﬂas fthe \ <P\

Company reclassifies financial assets, it appligsk: ssification prospectively {ffbm 1\ Gl \;","“
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reclassification date which is the first day of the immediately next reporting period following the
change in business model. The Company does not restate any previously recognized gains,
losses (including impairment gains or losses) or interest.

De-recognition of financial liabilities

The Company de-recognizes financial liabilities when, and only when, the Company’'s
obligations are discharged, cancelled or have expired. An exchange between with a lender of
debt instruments with substantially different terms is accounted for as an extinguishment of the
original financial liability and the recognition of a new financial liability. Similarly, a substantial
modification of the terms of an existing financial liability (whether or not attributable to the
financial difficulty of the debtor) is accounted for as an extinguishment of the original financial
linbility and the recognition of a new financial liability. The difference between the carrying
amount of the financial liability de-recognized and the consideration paid and payable is
recognized in profit or loss. '

4, New Ind AS & amendments to exlIsting Ind AS Issued but not effective as at 31° March,
2022

Miniatry of Corporate Affairs has nolified new slandaids ui anendingnls o Uie eaisling
standards which would be effective from 1t April, 2022,

Ind AS 16 — Procreds before intended use

The amendment clarifies that excess of net sale proceeds of items produced over the cost of
testing, if any, shall not be recognized in the profit or loss but deducted from the directly
attributable costs considered as part of cost of an item of property, plant, and equipment. The
effective date for adoption of this amendment is annual period beginning on or after 1st April,
2022. The Company has evaluated the amendment and there is no impact on its financial
statements.

Ind AS 37 — Onerous Contracts — Costs of Fulfilling a Contract

The amendments specify that the ‘cost of fulfilling’ a contract comprises the ‘costs that relate
directly to the contract’. Costs that relate directly to a contract can either be incremental costs of
fulfilling that contract (examples would be direct labour, materials) or an allocation of other costs
that relate directly to fulfilling contracts. The Company has evaluated the amendment and there
is no impact on its financial statements.

Ind AS 103 — Reference to Conceptual Framewaork

The amendments specify that to qualify for recognition as part of applying the acquisition
method, the identifiable assets acquired and liabilities assumed must meet the definitions of
assets and liabilities in the Conceptual Framework for Financial Reporting under Indian
Accounting  Standards (Conceptual Tramework) issued by the Institutc of Chartered
Accountants of India at the acquisition date. These changes do not significantly change the
requirements of Ind AS 103. The Company has evaluated the amendment and there is no
impact on its financial statements.

Ind AS 109 — Annual Improvements to Ind AS (2021)
I'he amendment clarifies which fees an entity includes when it applies the “10%’ test of Ind AS

109 in assessing whether to de-recognize a financial liability. The Company has evaluated the
amendment and there is no impact on its financial statements.

e
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llex Developers & Resorts Limited
CIN: U70102MH2008PLC 184194

Notes to financial statements for the year ended 31st March 2022
(Amount in rupees lakhs, except share and per share data, unless otherwise stated)

8.1

10

(a)

(b)
(c)

Olher non-current financial assets

As at
31st March 2022

As at
31st March 2021

Security deposit (Refer note 8.1)

Tuldl

32.88

32.89

29.43

29.43

Security deposit given having carrying value of Rs. 80.00 lakhs as at 31st March 2022 (As at 31st March 2021: Rs.80.00 lakhs) is interest free and given for hotel
property taken by the company under operalion and management agreement, This deposit is given to an entity in which Company's director is director and member.This
deposit amount has been fair valued in accordance with Ind AS 109 - Financial Instrument. Deferred lease asset arising out of the said fair valuation is being amnrtised on

straight line basis (refer nule 11)

Income tax assats (nat)

As al
J1st March 2022

As 4l
31st March 2021

Income tax (Tax deducted at source) 6.85 447
| otal 6.85 4.47
Deferred tax assets (net) As at As at

31st March 2022

31ct March 2021

Major compenents of deferred tax assets and deferred tax liabilities:
Deferred tax assets on

Carried forward losses as per income tax 418.97 363.69
Expenses allowed on payment basis under tax law 5.88 7.99
Provison for doubtful dehts 0.28 0.95
Ind AS adjustment for security deposit stated at present value 4.67 4.65

Sub-total (A) 429.80 377.28
Deferred tax liabilities on
Difference in net carrying value of fixed asset as per income tax and books 177.63 180.64

Sub-total (B) 177.63 180.64
Less: Deferred tax asset not recognised [Refer note 10.1(c)] 15.35 -
Deferred tax assets/(liability) (A-B) 236.82 196.64
Reconciliation of tax expenses and the accounting profit multiplied by applicable tax rate for 31st March 2022 and 31st March 2021
Particulars As at As at

31st March 2022 | 31st March 2021
Accounling profit/(loss) before tax from operations (254.97) (193.73)
Income tax liability/(asset) as per applicable tax rate i.e. 25.168% (31st March 2021: 25.168%) (64.18) (48.76)
(a) Permanent disallowance 0.14 0.03
(b) Reversal of short / (excess) deferred tax asset / (liability) recognised in earlier years 8.24 39.99
(c) Deferred tax asset not recognized during the year 15.35 -
Tax expensel(credit) reported in the statement of profit and loss (40.45) (8.74)
Particulars As at As at
31st March 2022 | 31st March 2021

Other comprehensive income 3.00 2.20
Income tax liability/(asset) as per applicable tax rate i.e. 25.168% (March 31st March 2021: 25.168%) 0.28 0.56
Tax expense/(credit) reported in Other comprehensive income 0.28 0.56

Note:

The Company offsets tax assets and liabilities only if it has a legally enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and

deferred tax liahilitiag rolatn tn inrame fawes i by T swme autharlty,

No provision for income tax has been made during the current year as there is no taxable income as per the Income Tax Act, 1961

As per Ind AS 12 - Income Taxes, deferred tax asset should be recognised on the carry forward unused tax losses and unused tax credits {o the extent that it is probable
that future taxable profit will be available against which the unused tax losses and unused tax credits can be utilised. Considering same, the Company has discontinued
recognition of deferred tax asset from the quarter ended 31st December 2021, as in near future there is low probability that taxable profit will be available against which it

Gan be ulilised




llex Developers & Resorts Limited
CIN: U70102MH2008PLC184124

Notes to financial statements for the year ended 31st March 2022
(Amount in rupees lakhs, except share and per share data, unless othenwise stated)

10.2 Income tax recognised in the statement of profit and loss:

Particulars

As at
31st March 2022

As at
31st March 2021

Current tax
In respect of the current year

0.08

22.94

In respect of the earlier years
0.08 22.94

Deferred tax
MAT Credit reversed / (availed) - -
Deferred tax charge / (credit) (40.53) (31.67)

(40.53) (31.67)
Total tax expense recognised in currant yenr (4U.45) (8.73)

11 |Other non-current assets As at As at

(Unsecured considered good)

sl Mdteh 2022

Jist mdren 2021

12 |Inventories
(At lower of cost or net realisable value)

Capital advances 4.57 16.44

Advance lease rent (Refer note 8.1) 28.53 32.10

Prepaid expenses 0.64 0.60

Total 33.74 491
As at As at

31st March 2022

31st March 2021

Food and beverages
Stores and operating supplies

Total

7.39 6.54
4.46 5.65
11.85 12.19

13 |Trade receivable
(Unsecured considered good, unless otherwise stated)

As at
31st March 2022

As at
31st March 2021

-Considered good - secured

-Considered good (unsecured)

-Trade receivables which have significant increase in credit risk
-Trade receivables - Credit impaired

Sub-total

Less: Allowance for expected credit loss*

LTotal

20.79

31.70
0.28 3.21
31.98 24,00
0.28 3.21
31.70 20.79

“The Company recognizes loss allowances using the expected credit loss (ECL) model based on ‘simplified approach’. Considering same there are trade receivable

having significant credit risk [Also refer note 45(a)(ii)].




llex Developers & Resorts Limited
CIN: U70102MH2008PLC184194

Notes to financial statements for the year ended 31st March 2022
(Amount in rupees lakhs, except share and per share data, unless otherwise stated)

13(a) Trade receivables ageing schedule as at 31st March, 2022:

Particulars Unbilled (if Outstanding for following periods from due date of payment
grouped Not Due Less than 6 6 months -1 | 1-2 years | 2-3 years More than 3 Total
under trade months vear vears
i) Undisputed Trade 245 16.77 11.91 0.31 0.26 - - 31.70
Receivables - Considered
good
ii) Undisputed Trade E = - -] 0.08 0.20 - 0.28
Receivables - which has
signiticant increase in credit
iii} | Indfiepuitod Trade B = 2 . Y
Receivables  credit impaired
iv) Disputed Trade - 2 - - = = - -
Receivables - considered
qood
v) Disputed Trade - . F _ - = = %
Ruuvivablon  whinh hna
significant increase in credit
vi) Disputed Trade - - £ 5 - - = =
Receivables - credit impaired
Total 2.45 16.77 11.91 0.31 0.34 0.20 - 31.98
13(b) Trade receivables ageing schedule as at 31st March, 2021:
Particulars Unbilled (if Outstanding for following periods from due date of payment
grouped Not Due Less than 6 6 months -1 | 1-2years | 2-3 years More than 3 Total
under trade months vear vears
i) Undisputed Trade 0.90 14.63 5.26 - - - - 20.79
Receivables - Considered
good
ii) Undisputed Trade - - - 1.05 2.16 - - 3.21
Receivables - which has
significant increase in credit
risk
iii) Undisputed Trade ) ) - . - - - N
Receivables - credit impaired
iv) Disputed Trade - - - - = S - _
Receivables - considered
good
v) Disputed Trade - - - - = 2 - n
Regeivables - which has
sianihicant incrense in aredit
risk
vi) Disputed Trade B ) ) B : - - N
Receivables - credit impaired
Total 0.20 14.63 5.26 1.05 2.16 - - 24.00
14 |Cash and cash equivalent As at As at

31st March 2022 | 31st March 2021
Gashin hand a.01 2.0
Balances with bank
- In current accounts 27.66 6.35
Fixed deposit with a bank (maturity less than 12 months) - s000
Total 30.20 58.56 |




llex Developers & Resorts Limited
CIN: U70102MH2008PLC 184194

Notes to financial statements for the year ended 31st March 2022

(Amount in rupees lakhs, except share and per share data, unless otherwise stated)

14A

14A.1

16

16.1 Balance with Government authorities includes Rs. 107.30 lakhs

17

1741

Other bank balance As at As at

31st March 2022 | 31st March 2021
Margin money in fixed deposits with banks (Refer note 14A.1) 6.01 5.72
Total 6.01 5.72
Fiaed depusil is ylven as matgln money to the Hank tor securing offline credit card transactions for hotel guests,
Other current financlal assets As at As at

413t MArCH ZUXX

J1et March 2021

Advance to staff 0.16 0.15
Security deposit - others 13.24 13.00
Interest on deposits receivable 1.13 0.92
Total 14.53 14.07
Other current assets As at As at

31st March 2022

31st March 2021

HPrepaid expenses

Advatice o suppiier

GST receivable on vendor payements

Bzlance with government authorities (Refer note 16.1)

Total

10 A/9 11.04
8.06 3.34
3.27 3.27
108.14 108.09
130.36 125.74

legal interprepation.

(Previous year: Rs. 107.30 lakhs) input tax credit (ITC) of Goods

and service tax (GST) taken based on

Equity share capital

As at
31st March 2022

31st March 2021

As at

Authorised capital

10,00,000 equity shares (31st March 2021: 10,00,000) of Rs.10 each

Total

Issued, subscribed and paid-up

8,09,500 equity shares (31st March 2021: 8,08,500) of Rs.10 each

Total

100.00 100.00
100.00 100.00
80.95 80.95
80.95 80.95

Terms [ rights attached to equity shares:

The Company has only one class of shares referred to as equity shares having a par value of Rs. 10. Each holder of equity shares is entitled to one vote per share. In the
event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the Company, after distribution of all preferential

amounts. However, there are no preferential amounts inter se equity shareholders. The distribution will be in proportion to the num

shareholders (after due adjustment in case shares are not fully paid up).

ber of equity shares held by the

/ _Q- ~ O
//“‘z L

\ ~//
o ‘\\ < /f/



llex Developers & Resorts Limited
CIN: U70102MH2008PLC 184194

Notes to financial statements for the year ended 31st March 2022
(Amount in rupees lakhs, except share and per share data, unless otherwise stated)

17.2 Movements in equity share capital

17.3

17.4

18

18.1

10.2

Particulars FY 2021-22 FY 2020-21
Number of| Amount Number of Amount
Shares Shares
Number of shares at the beginning 8,09,500 80.95 8,09,500 80.95
Add: Shares issued during the year T - - .
Number of shares af the end 8,09,500 80.95 8,009,500 80.95 |
Details of shareholders holding more than 5 % shares in the Company:
Name of Promoters 31st March 2022 31st March 2021
% of Number of % of holding Number of
holding Shares Shares
Plaza Hotels Privale Limited 32.92% 2,66.500 32.92% 2,66.500
Sangli Rubher Agrn Private Limited (Formarly known as Vonketcoh FHotela Mrivate Limited) 32,92% 2.66.500 W HYn ? AR 5NN
Kamat Hotels (India) Limited 32.92% 2,66,500 32.92% 2.66,500
Shares held by promoters at the end of the vear
31st March, 2022 31st March, 2021
Promoter Name Number % of total shares | Number shares | % of total % Change
shares held held shares during the
vear***
Mr. Vithal V. Kamat 4,999 0.62% 4,999 0.62% -
1Wits. vidyd V. Aamat 48858 0.62% 4,999 0,62% -
it PHaRMERIE Y, n0atY i A hn%s ) i TR .
Mr. Babu A. Devadiga 1 0.00% 1 0.00% -
Kamat Hotels (India) Limited 2,66,500 32.92% 2,66,500 32.92% -
Sangli Rubber Agro Private 2,686,500 32.92% 2,66,500 32.92% -
Limited (Formerly Known As
Venketesh Hotels Put. Ltd.)
Plaza Hotels Pvt. Lid. 2,66,500 32.92% 2,66,500 32.92% -
Total 8,09,500 100% 8.09,500 100%
Other equity As at As at
31st March 2022 | 31st March 2021
Reserves and surplus
Security premium (Refer note 18.1)
As per last balance sheet 1,519.05 1,519.05
Add: Security premium received - -
Closing balance 1,519.05 1,519.05
Retained earnings (Refer note 18.2)
As per last balance sheet (816.69) (631.69)
Add: Profit/(loss) for the year (214.52) (185.00)
Closing balance (1,031.21) (816.69)
Other comprehensive income
As per last balance sheet ?R9 1.05
Add: Movement in OCI (net) during the year 2.72 1.64
Closing balance 5.41 2.69
Total 493.25 705.05

Securities premium account is used to record the premium on
2013
2013.

issue of equity shares. The same can be utilised in accordance with the provisions of the Companies Act,

Relalied eainliys die g PIONLS tHiat the LomMpany has eamned till date, less transfer to general reserve, dividends or other distribution paid to sharehaolders.




llex Developers & Resorts Limited
CIN: U70102MH2008PLC 184194

Notes to financial statements for the year ended 31st March 2022
(Amount in rupees lakhs, except share and per share data, unless otherwise stated)

19 [Borrowings

Secured loan
Term loan from
- from a bank (vehicle loan) (Refer note 19.5)

Unsecured loan
-Term loan from others (Refer note 19.1 to 19.4)
-Inter-corporate loan (Refer note 19.6)

Less: Current maturities of long term loans
Less: Interest accrued and due (Refer note 23)

Total

As at
31st March 2022

As at
31st March 2021

- 0.34
1,885.76 1,721.02
341.35 393.35
2,227.11 2,114.71
(1,577.00) (1,637.34)
(329.15) (104.41)
320.96 372.96

18.

=

In the earlier year, loan from Punjab National Bank was classified as Non-Performing Asset (NPA). This term loan was assigned to Asset Care & Reconstruction

Enterprise (ACRE) Limited by Punjab National Bank. Subsequently on 8th August 2016, Company entered into settlement agreement with ACRE and the underlying loan

was settled at lump sum amount of Rs.2,400 Iakhs.

19.2 The loan is secured by (i) Equitable mortgage of land & building and proposed additions to the hotel property at Bhubaneswar, Orissa owned by Kamat Hotels (India)
Limited; (ii) First charge on entire assets of the Company and hypothecation of hotel equipments and furniture of property located at Bhubaneswar, Orissa; (iii) Corporate
guarantee of Kamat Hotels (India) Limited and Plaza Hotels Private Limited; and (iv) Personal guarantees of Dr. Vithal V Kamat and Mrs. Vidhya V Kamat, Directors of

tha Tompany,

19.3 The loan is repayable in 20 quarterly step-up installments starting from 30th September, 2016 and last installment is payable on 30th June, 2021.

19.4 There are delays in repayment of principal, payment of interest and there are unpaid instalments amounting to Rs. 1,577.00 lakhs which were due/overdue as on 31st
March, 2022 (Rs. 1,151 lakhs as on 31st March 2021). Considering Covid-19 pandemic, the Company had requested its lender in the month of March 2020 and June
2020 and July 2021 for the extension of the cues upto December 2021.Further, the Company has submitted restructuring proposal to the lender. Again, in December
2021 the Company has sent letter for further extension till June 2022. Though written reply from the lender for extension or restructuring is awaited, the lender has verbally
agreed for the extension. In view of the same, in the opinion of the management, event of default is not triggered and therefore, there is no other accounting implications
and reclassification of non-current borrowings to current liabilities is not required as at 31st March 2022. Impact if any, will be considered in the period in which the

Company and the lender agree on the revised terms.

19.5 Vehicle loan from a bank was secured by hypothecation of vehicle. The loan was repayable in equated monthly installments and the last installment was due on 30th June,

2021. This loan has been fully repaid during the year,

18.6 Above intercorporate loan is repayable by 31st March, 2028 [as extended] or earlier on availability of funds with the Company. As per the terms of the agreement it is not

payable in next 12 months as al balance sheet date, hence same is classitied under long term borrowing.

Further, in view of various adverse factors on account of COVID-19 and the request made to lender by the Company for waiver of interest, the lender has waived off

interest on the unsecured loans granted until there is improvermnent in the financial position of the Company. This waiver

interest is being charged by the lender on the outstanding loan.

is effective from 1st April 2021. Accordingly, no

20 |Provisions

As at
31st March 2022

As at
31st March 2021

Provision for gratuity (Refer note 36) 9.94 9.91

Provision for leave benefit (Refer note 36) 7.07 12.65

Total 17.01 22.56
21 |Borrowings As at As at

31st March 2022 | 31st March 2021

Focured,

Curront maturitics of long term loans

- U RS - 0.34

- to others 1,577.00 1,637.00

Total 1,577.00 1,637.34
22 (Trade payables As at Ac at

dliet maren Lduii

315t March 20214

Trade pavablas
-Total eutstanding duas nf minrn enterpriaes and amall antarpricnr (Rofur nuly 32,1)
-Total outslanding dues of creditors other than micro enterprises and small enterprises

Total

1.94 .81
34.40 56.63
35.94 58.00




llex Developers & Resorts Limited
CIN: U70102MH2008PLC184194

Notes to financial statements for the year ended 31st March 2022
(Amount in rupees lakhs, except share and per share data, unless otherwise stated)

22.1 The amount due to Micro, Small and Medium Enterprises as defined in the Micro, Small and Medium Enterprises Developmment Act (MSMED Act), 2006 has been
determined to the extent such parties have been identified on the basis of information collected by the management. The disclosure relating to Micre, Small and Medium
Enterprises is as under:

Trade payables As at As at
31st March 2022 | 31st March 2021

Dues 1emalning unpald at the year end:

(a) The principal amount remaining unpaid to supplier as at the end of the accounting year 1.54 1.37
(FTHE WIBHSERGEH TING URRAIA 16 Supplior ao at the end of lic accuuiiling yeal u.U6 0.13

(c) The amount of interest paid in terms of Section 16, along with the amount of payment made to the supplier beyond the - -
appointed day during the year

(d) Amount of interest die and payable for the yoar 0,06 013
{e) Amount of inferest accrued and remaining unpaid at the end of the accounting year 117 1.11
(f) Tha amount of further interest due and payable even in lhe suceeding years, until such date when the interest due as above 0.03 0.03

are actually paid

22.2 Trade payables ageing schedule as at 3151 Marcli, 2022:

Outsiduding 1or 10110Wing periods trom due date of payment

Particulars Not Due Less than 1-2 years | 2-3 years More than 3 Tatal

1 vear vears
i) MSME 1.37 0.12 - 0.06 - 1.54
ii) Olhers 18.12 10.00 1.15 1,93 319 344N
iii) Disputed dues - MSME - - - - - -

) Lisputed dues - Others i E = R N = =

Total ~ 19.49 10.12 1.15 1.99 3.19 35.94

22.3 Trade payables ageing schedule as at 31st March, 2021:

Outstanding for following periods from due date of payment

Particulars Not Due Less than 1-2 years | 2-3 years More than 3 Total

1 vear vears
i) MSME - .31 0.06 - - 1.37
i) Others - 43.98 9.17 3.48 - 56.63

iii) Disputed dues - MSME - - = % = ~

iv) Disputed dues - Others = % - - - <

Total - 45.29 9.23 3.48 - 58.00

23 |Other financial liabilities As at As at
31st March 2022 | 31st March 2021

Interest accrued and due (Refer note 19.4) 329.15 104.41
Interest payable to MSME creditors (Refer note 22.1) 147 1.1
Credilors for capilal eapendiluie,

-Tulel LULsIHUINY ULBY BI HIEHS 8Rtarprises and small enterprises (Refer note 22.1) : -
-Total outstanding dues of creditors other than micro enterprises and small enterprises 28.71 36.22

Employees liahilities 14.60 17.99
Total 373.63 159.73
24 |Other current liabilities As at As at

31st March 2022 | 31st March 2021

Statutory dues 5.83 5.26

Advance from customers 6.01 7.90

Others 36.34 19.29

Total 48.18 32.45
25 |Provisions As at As at

31st March 2022 | 31st March 2021

Pravigion o giuluily (Mol nule 38) 0.36 0.91
Provision for leave benefit (Refer note 36) 1.35 1.90

Total 1.71 2.81




llex Developers & Resorts Limited
CIN: U70102MH2008PLC 184194

Notes to financial statements for the year ended 31st March, 2022
(Amount in rupees lakhs, except share and per share data, unless otherwise stated)

26 [Revenue from operations

Year ended
31st March 2022

Year ended
31st March 2021

Room rent income 376.77 179 A9
Food and beverages income 219.13 122.02
Other operating income
- Incidental services 27.27 12.94
- Excess provision for leave written back 3.99 -
- Liabilities not payable written back 0.56 9.02
- Provision for doubtful debts no longer required written back 2.69 E
Total 630.71 333.67
27 |Other income Year ended Year ended

31st March 2022

31st March 2021

Interest earned

-uh fixed aeposit 0.35 0.43
-on others 0.76 0.50
Total 1.11 0.93
28 [Cost of materials consumed Year ended Year ended

31st March 2022

31st March 2021

Food and heverages

Opening stock 6.54 10.01
Add: Purchases 69.56 37.10
76.10 47.11
Less: Closing stock 7.39 6.54
Total 68.71 40.57

28 |Employee benefit expenses Year ended Year ended

31st March 2022

31st March 2021

Salaries and wages 123.28 71.21
Contribution to provident and other funds 8.00 4.32
Staff welfare expenses 447 3.92
Gratuity 3.25 4.05
Leave benefit = nnA
Total 139.00 83.56
30 |Finance coste Year ended Year ended
31st March 2022 31st March 2021
Interest expense 22475 68.73
Other borrowing cost (Interest on delayed payment of statutory dues) 8.58 0.53
Total 233.33 69.26




llex Developers & Resorts Limited
CIN: U70102MH2008PLC184194

Notes to financial statements for the year ended 31st March, 2022
(Amount in rupees lakhs, except share and per share data, unless otherwise stated)

31

Other expenses

Year ended
31st March 2022

Year ended
31st March 2021

Operating expenses

Power and fuel 49.90 32.50
Repairs to
- Building 13.24 2.09
- Plant and equipment 22.17 18.00
- Others 323 0.95
Licenses, rates and taxes 13 AR 17.51
Expenses on apartments and boards 23.56 11.14
Replacement of crockery, cutlery, linen 4.77 1.38
Washing and laundry expenses 6.01 2.82
Water charges 0.09 0.16
Management fees R /2 3 §§
Uuils lutal{A) 143.02 :
Sales and marketing expenses
Advertisement, publicity and sales premotion 8.16 5.61
Commiceion and oharges 23.45 13.04
Sub total(B) 31.61 18.65
Administration and other expense
Communication expenses 19.54 14.19
Printing and stationary 2.59 1.71
Legal and professional fees 3.30 3.73
Travelling and convayanco 752 2.96
Insurance charges 468 5.40
Provision for expected credit loss - 2.72
Loss on discard of property, plant and equipment 32.27 -
Auditor's remuneration (Refer note 31.1) 0.45 0.45
Miscellaneous expense 13.49 7.09
Sub total(C) 83.84 38.25
Total (A+B+C) 258.47 147.14
Auditors' remuneration Year ended Year ended

31st March 2022

31st March 2021

Audit fees
Tax audit fees

Total

0.25 0.25
0.20 0.20
0.45 0.45

Note: Above fees are excluding of GST of Rs. 0.08 lakhs (Previous year Rs. 0.08 lakhs)
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32 Capital commitments, other commitments and contingent liabilities
32.1 Capital Commitments .

(2) Estimated amount of contracts remaining to be executed on capital account (net of advance) is Rs. Nil {(31st March 2021: Rs. Nil)
(b) Other significant commitments : Nil (31st March 2021: Nil).

30.2 Gontingent liabitity

In the earher financial year, Company has given corporate guarantes (jointly with related parties) an behalf of Kamat Hotels (India) Limited aggregating to Rs. 38,583.00 lzkhs (31st March 2021: 38,583.00 lakhs)
towards loan facilities taken from banks/others. Share of Company in this corporate guarantee is not quantifiable, Company does not expect any outflow on account of this guarantee (Also refer note 2.4 (vi))
W Niss isiras Ay puguliud by INUEH AooOUNtING LEANAATE (Ind ALY 24 « Relalesl Bacly Biselisires

321 Nanie and relaliunshilys of reldied parties:

a. Enlily having significant influence over the company Kamat Hotels (India) Limited
Plara Hntels Private Limited

b. Diretlors / Key manaaement personnel(KMP) Dr.Vithal V. Kamat (Directer)
s, Vithye v. Ramat (Uirector)
Mr INarenara Pal (Uirector) (w.et. 21st January, 2020)

33.2 Transactions with related parties (Disclosed only whers there are transactions)

Nature of transaction Name of the Party Year ended Year ended
31sl March 2022 31st March 2021
Management fees expenses Kamat Hotels (India) Limited 6.41 3.22
Laundry service income 2.51 1.79
Tax cemponent on corporate guarantee commission 0.35 0.1¢
receivable (net)
Tax component on corporate guarantee commission 0.24 =
pavable (net)
Tax component payable on Corporate guarantee Plaza Hotels Private Limited 0.09 0.09
commission
33.3 Related party cutstanding balances:

Nature of transaction Name of the Party Year ended Year ended

: 31st March 2022 31st March 2021
Security depasit given (Refer note 1 below) Kamrat Hotels (India) Limited 80.00 80.00
Trade payabla 3.69 16.10
Trade receivable 1.73 0.00
Corporate Guarantee given on behalf of Company 1,000.00 1,000.00
Security given for loan taken by Company 799.68 799.68
Joint Corporate Guarantee given with group to banks 38,583.00 38,583.00
/ others for Credit Facility availed by Kamat Hotels
(India) Limited [Company's share is not quantifiable]
Corporate quarantee commission payable Plaza Hotel Private Limited 0.37 0.37
Corporate Guarantee given on behalf of Company 2,000.00 2,000.00
Personal guarantee provided Dr. Vithal V. Kamat 2.273.00 2.273.00
Personal guarantes provided Mrs. Vidhya V. Kamat 2.273.00 2.273.00

Note 1: Transactions with related parties and outstanding balances at the vear end are disclosed at transaction value.

33.4 Terms & Conditions of related party transactions:
Outstanding balances at the year end are unsecured and settlement occurs through bank transactions. All fransactions were made on terms equivalent to those that

prevail in arm's length transaction if such terms can be substantiated.

34 Earninas/ (loss) per share

Year ended Year ended

Particidarg
31st March 2022 31st March 2021

Basic and diluted earning / (loss) per share

Profit / {Loss) attributable to the equity holders of the Company (214.52) (185.00)
Weighted average number of equity shares outstanding 8.09,500 8.09,500
Face value per equity share (Rs.) 10 10
Basic and diluted earnings / (loss) per share (Rs.) (26.50) (22.85)
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35 Ratio Analysis

Ratio Numerator Denominator 31.03.2022 31.03.2021 % Variance Reason for variance
Current Ratio Current Assets Current Liabilities 0.1 0.13 -12%
Debt-Equity Ratio Total Debts Shareholder's 3.31 2.56 29%|Loss for the year on
Equity account of increase in
i horrowing cost.

Debt Service Coverage Eaming available for Debt Service 1.97 : 35.32 -94% |Increase in repayment

Dcbts Service during the current year
Return on Equity Net profit after Tax- Average -0.32 -0.05 498% |Loss for the year,

Praf. Div, il aigy | Shinaholder F ity

Inventnry Turnover Ratio Jales Average Inventery 51.87 333.05 -84%(Increase in volume of|

business and reduction
in average inventory.

Trade receivables turnover Net Credit Sales Avg, Account 2375 117 OGGIL|Inersmas in rasoivuy
Recelvable
Trade payables turnover ratio Cost of equipment Average trade 1.48 0.46 223%|Increase in purchases
and software payables and reduction in average
licences + Other trade payables.
Net capital turnover ratio Revenugs from Average winriing 0.06 0,20 1iva|lnitiease in tevenue
operatinns rapital (i.e. Total
Net profit ratio (in %) Profit for the yasr Reveiue fiu 0.4 U8/ -4U%]IRErea8E in révenue
operatiens
Rulurn on eopitel employad Earning betore Int. & | Capital Employed -0.01 -0.04 -80% [Loss for the year.
Taxes
Return on investment Interest on Fixed Avg Fixed deposit 0.01 2 0.02 -41% |Fixed deposit decrased
deposit during the year

36 Employee benefit obligations

Defined contribution plans

(i
The Company has certain defined contribution plans. The obligation of the Company is limited to the amount centributed and it has no further contractual obligation.

Particulars of defined contribution plan 2021-22 2020-21

Provident fund 2.49 1.22
Pension fund 3.52 204
Employees’ state insurance (ESIC) 1.89 1.06

Total 8.00 4.32

(i) Defined benefit plans and other long term benefits

a) Gratuity
The Company provides for gratuity of employees as per the Payment of Gratuity Act, 1972. As per the policy of the Company, obligations an account of payment of gratuity of an employee is settled only on

termination / retirement of the emplayee. Gratuity is provided in the books on the basis of actuarial valuation. It is an unfunded plan.

Risks associated with plan provisions
Valuations are based on certain assumptions, which are dynamic in nature and vary over time. As such Company is exposed to various risks as follows:

Interest rate risk The defined benefit obligation is calculated using a discount rate based on government bonds. If bond
yields fall, the defined benefit obligation will tend to increase.

Salary inflation risk Higher than expected increases in salary will increase the defined benefit obligation.

Demographic risk This is the risk of variability of results due to unsystematic nature of decrements that include mortality,
withdrawal, disability and retirement. The effect of these decrements on the defined benefit obligation is not
straight forward and depends upon the combination of salary increase, discount rate and vesting criteria.

For determination of the liahility in respert nf rompensated gratuity, the Company has used fulluwling acludrlal assumptions:

Particulars 2021-22 2020-21
Discount rate 7.00% 6.85%
Salary escalation 8.00% 8.00%
Attrition rate 5.00%! 5.00%
Mortality rate . Indian Assured Indian Assured
lives Mortality lives Mortality
(2012-14) (2012-14)

Chanaes in the present value of obliqations:

Eatleuldis 2021-22 2020-21
Liability at the beginning of the year 10.82 10.59
Interest cost 0.71 0.71
Current service cost 254 3.34
Past service cost - -
Benefits paid (0.78) {1.62)
Actuarial (gain) / loss on nbligations (3.00) (2.20)
Liability at the end of the year 10.29 10.82 |
Tablz af vecounition ul auluatlnl {tHing / i6gs ¢

Particulars 2021-22

Actuarizl (gain) / loss on obligation for the year (3.00)
Actuarizl (gain) /loss on assels for the year -
Actuarial (qain) / loss recoanized in Statement of Profit and Loss (3.00)
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Breakup of actuarial (gain) /loss:

Particulars 2021-22 2020-21
Actuarial loss/(gain) arising from change in demographic assumption - -
Actuanial loss arising from change in financial assumption {0.16) -
Actuarial loss/(gain) arising from experience (2.84) (2.20)
Total (3.00) (2.20)
Amount recoanized in the Balance Sheet:
Particulars 2021-22 2020 21 ]
liahility at the end nf the year 10.29 10.82
Fair value of plan acsotc at tho ond of the yeor - -
Amount recognized in the Balance Sheet 10.29 10.82 ]
Expenses recoanized in the Statement of Profit and Loss / Other comprehensive income:
Particulars 2021-22 2020-21
Current service cost 254 3.34
Intoroct coct 0.1 0.71
Past service cost - =
Actuarial (gain)/ioss (3.00) (2.20)
Expense recognized in

- Statement of Profit and Loss 325 4.05

- Other comprehensive income - (Gain) (3.00) (2.20)
Balance Sheet Reconciliation
Particulars 2021-22 2020-21
Oponing not liobility 10.82 10.59
Bensfits paid (0.70) (1.02)
Cxpense recoanised in Statemenl of Profit and Loss 3.25 405
Gain recognised in Other Comprehensive Income (3.00) (2.20)
Amount Recoqnized in Balance Sheet 1080 | 10.02
Klon corrunt purtion of defined bonofit sbliaatien W (TR
Current portion of defined benefit obliaation 0.37 0.91
Sensitivity analysis of benefit obliation (Gratuity) .
Particulars 2021-22 2020-21
a)lmpact of change in discount rate

Present value of obligation at the end of the year

a) Impact due to increase of 0.5% 9.77 10.27

b) Impact due to decrease of 0.5% 10.84 11.44
bllmpact of change in salary growth

Present value of obligation at the end of the year

a) Impact due to increase of 0.5% 10.83 11.43

b) Impact due to decrease of 0.5% a.78 10.27
c)impact of change in attrition rate

Present value of ohligation at the end of the year

a) Impact due to increase of 10% 10.22 10.73

b) Impact due to decrease of 10% 10.36 10.83
d)impact of change in mortality rate

Present value of obligation at the end of the year

2) Impact due to increase of 10% 10.29 10.83
Maturity profile of defined benefit obliaation
Particulars 2021-22 2020-21
Weighted average duration of the defined benefit obligation 10.30 11.07
Proiected benefit obliation 10.29 10.82
Pavout analysis
Particulars As at As at

318t March 2022 31st March 2021

1styear 0.36 0.91
2nd year 0.39 0.50
3rd year 0.91 0.41
4th year 0.51 0.8¢
5th year 0.85 0.53
Next 5 year payout (8-10 year) 4.45 417
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b

Leave benefit
As per the policy of the Company, obligations on account of encashment of accumulated leave of an e

employee. Such liability is recognised on the basis of actuarial valuation following Project Unit Credit Method. It is an unfunded plan.

Risks associated with plan provisions

Valuations are based on certain assumptions, which are dynamic in nature and vary over time. As such Company is e;

Interest rate risk

xposed 1o various risks as follows:

mployee is settled only on termination / retirement of the

The defined benefit obligation is calculated using a discount rate based on government bonds. If bond
yields fall, the defined henefit ohligation will tend to increase.

Salary inflation risk

| ligher than expecled inueases in salary will Increase the detined benefit oblzgatloh,

Demographic risk

criteria,

This is the risk of variability of resulls due to unsystematic nature of decrements that include mortality,
withdrawal, disability and retirement. The effect of these decrements on the defined benefit obligation is
not straight forward and depends upon the combination of salary increase, discount rate and vesting

For determination of the liahility in respect of compensated ahsenees, the Company has used lollowing actuarlal assumptions:

Particulars As at As at

31st March 2022 31st March 2021
Discount rate 7.00% 6.85%
Salary escalation 8.00% 8.00%
Attrition rate 5.00% 5.00%
Mortality rate Indian Assured Indian Assured

lives Mortality lives Mortality
(2012-14) (2012-14)

Chanaes in the present value of obligations:
Particulars As at As at

31st March 2022 31st March 2021
Liability at the beginning of the year 13.89 17.78
Interest cost 0.82 1.06
Current service cost 2.50 4.13
Past service cost - -
Benefits paid (1.83) (3.84)
Actuarial (gain)/loss on obligations (7.31) (5.14)
Liability at the end of the vear 8.17 13.99
Table of Recoanition of Actuarial (qain) / loss :
Particulars As at As at

31st March 2022 31st March 2021
Actuarial (gain)/loss on obligation for the year (7.31) (5.14)
Actuarizl (gain)floss on assets for the year - -
Actuarial (aain)floss recoanized in Statement of Profit and Loss (7.31) (5.14)
Breakup of actuarial (gain) /loss:
Particulars As at As at

31st March 2022

31st March 2021

Actuarial loss/{gain) arising from change in demographic assumption

(0.08)

Actuarial loss arising from change in financial assumption -
Actuarial loss/(gain) arising from experience (7.23) (5.14)
Total (7.31) (5.14)
Amount recoanized in the Balance Sheet:
Particulars As at As at

31st March 2022 31st March 2021
Liahility at the end of the year 8.17 13.89
Fair value of plan acsets ot the end of tha year - -
Amount recognized in the Balance Sheet 8.17 13.99
Expenses recoanized in the Statement of Profit and Loss:
Parfirilare Asal As at

31stMarch 2022 1 315t Margh 2021 |

Quiiuil seivive Lusl 2.50 413
Interest cost 0.0z 1.00
Past service cost - -
Cxpected return on plan assels .
Artinanl (N ee (7.31) (S.14)
[Expence recognired in Statement of Profit aind Luss (3.99) 0.05
Balance Sheet Reconciliation
Particulars As at As at

31st March 2022 31st March 2021
Qpmninig net linbility 13.99 17.78
Expense recoanised in Statement of Profit and Loss (3.99) 0.05
Benefits paid (1.83) (3.84)
Amount Recognized in Balance Sheet 917 13.00
Nan-ruirent partion of defined benefit eblinntinn To7 1400
Current portion of defined benefit obliaation 1.10 1.34
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38

i)

39

40

a1

43

44

Sensitivity analysis of benefit oblination (Leave benefits)

Particulars As at As at
31st March 2022 31st March 2021

a)lmpact of change in discount rate

Present value of obligation at the end of the year

a) Impact due to increase of 0.5% 6.90 12.15

b) Impact due to decrease of 0.5% 7.42 13.11
b)impact of change in salary growth

Prosant value of obligaticon at the end of the yedar

&) Impact due tn increase of 0,5% 7AQ 10.10

) Impact due to decrease of 0.5% .90 12.15
climeast of channae in attritinn rata

Bk seniin af Astigation abthe spnal of (ha som

) Impact due to increase of 10% 7.13 12.57

b) Impact due to decrease of 10% 7.7 12.65
d)impact of change in mortality rate

Present value of obligation at the end of the year

8) Impacl Jue lu hiugdse ol 10% 715 12.81
Povranit anslysis
Pariculars As at As at

31st March 2022 31st March 2021

istyear n oA 1.18
2ud yea 0,82 143
3rd yoor 0.66 1.09
4t vear V] 127
fith yoor VY3 1.01
Next 5 year payout (6-10 year) 2.02 5.57

Leases
Where Company is lessee:

The Cunipany had taken Hotel Building to renovate, manage and operate under Business Contract Agreement for a period of 20 years, which shall be extendable for a further period of 10 years at the sole
discretion of the lessor. In lieu of the same, Company pays management fees calculated based on percentage of revenue eamned from this property. The Company has recognised management fees expense of
Rs. 6.41 lakhs during the year (Previous year Rs. 3.22 lakhs). Since future revenue is based on percentage of revenue which is contingent in nature, no accounting / disclosures are required under Ind AS 116 -
‘Leases’. Also refer note 3.9 of the financial statements.

Note on Cash Flow Statement
Aggregate amount of outflow on account of direct taxes paid is Rs. 2.38 lzkhs (Previous yearinflow: Rs. 1.76 lakhs).

Changes in financing lizbilities arising from cash and non-cash changes:

Particulars Opening Cash flow (net) | Non-cash changes Closing
(Interest accrual)

For the year ended 31st March 2022

Borrowings from bank/ others (Including interest) I 2.114.71] (120.87)] 23333 | 2227.11

For the year ended 31st March 2021

Borrowings from bank/ others (Including interest) I 2,047.49] (2.04)] 69.26 | 211471

Disclosures as required by Indian Accounting Standard (Ind AS) 108 - Operating Segments
There are no reportable segments under Ind AS-108 ‘Operaling Segments’ as the Company is operating only in the hospitality service segment, therefore, disclosures of segment wise information is not
applicable. Further, no single customer represents 10% or more of the Company's total revenue during the year ended 31st March, 2022 and 31st March, 2021,

Foreign currency exposure outstanding as on 31st March 2022: Nil (31st March 2021: Nil). There are no outstanding derivative contracts as on 31st March 2022 (31st March 2021: Nil).

The Company has incurred loss in the current year and its current liabilities are more than current assets as at 31st March, 2022. Further, in respect of loans, there are delays in repayment of principal, payment
of interest and overdue instalments as on 31st March, 2022. The Company's acrannts are prepared an gning concem bacio oonoidoring (i) poaifive eamings Leluie iileresl laa 41l depretiaton {'EBIDA'Y) in the
year ended 31st March 2022 as well as year ended 31st March 2021; (ii) positive net worth as at year ended 31st March 2022 as well as year ended 31st March 2021; (iii) increase in capacity of the hotel
property (iv) future growth prospectus from this hotel property resulting in sufficient future cash flows to meet its future obligations; (v) management's action to mitigate the impact of COVID-19 as described in
note 42 and (vi) management's request for seeking extension of the loan ducs a3 stated in nate 19,4,

The businass has hiesn ingaclyd durng tha year andod 21at Mereh, 2022 i aveuunl of COVID-19, Dunng the hrst yuarter of the year, the Company’s revenues were adversely impacted due to lock downs
imposed in several states across the country to control second wave of COVID-19. The performance of the Company was also affected due to the travel restrictions caused by the third wave in January 2022.
After withdrawal of 1eslictions followed by massive vaccinations, as the normalcy restored in rest of the period during the year, the Company witnessed positive recovery of demand and growth in business
driven by increase in domestic and international leisure and business travel. In order to assess the impact of COVID-19, the Company has carried out impairment assessment for the carrying value of praoperty,
plant & equipment, right of use asset, intangible assets, trade recsivables, inventories and other assets based on the intemal and extemnal information upto the date of approval of these financial results including
potential impact of COVID-19. Based on such assessment, in the opinion of management no further provision is required to be made as the Company expects to recover the carmying amounts of all the assets.
The impact of the global health pandemic may be different from that estimated as at the date of approval of these financial resulls and the Company will continue to monitor the future economic conditions and
assess its impact on financial performance.

Duting the year under review lhere is no satlsfaction charge or modification of charge is pending with ROC.

The Company has made disclosures in the financial statements in respect of changes/new requirements under Schedule Il to the Companies Act, 2013 to the extent applicable
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45 Financial instruments - accounting classifications & fair value measurement

(a) Financial instruments by cateqory

Sr. Particulars 31st March 2022 31st March 2021
Nn Amnrtiserd Cost FVTOC] FVTPL Amortised Cost FVTOCI FVTPL
A |Financial assets
(i) |Cash and cash equivalents 30.20 - - 58.56 -
(i) |Trade receivables (net) 31.70 - - 20.79 -
(iiiy |Other current financial assets 14.53 - - 14.07 -
(iv) |Other non-current financial assets 32.89 - - 29.43 -
Total financial assets 109.32 - - © 122.85 -
B [Financial liahilities
(i) [Non-current financial liabilities - 320.96 - - 372.96 -
Borrowings
() | Trde paysbiss 3544 - 58.00
(iiiy [Other current financial liabilities 1,950.63 - - 1,797.07 -
Total financial liahilities 2,307.53 - - 2,228.03 -

FVTOCI - Fair Value Through Other Comprahensive Income
FVTPL - Fair Value Through Profit or Loss

(b) Fair valuation techniques

The Company maintains policies and procadures to value financial assets or financial liabilities using the best and most relevant data available. The fair
values of the financial assets and liabilities are included at the amount that would be received to sell an asset or paid to transfer a liability in an orderly

The following method and assumptions are used to estimate the fair values:
(i)  The management assessed that fair value of cash and cash equivalents, trade receivables (net), other current financial assets, trade payables and
other current financial liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments. Further, the

management has assessed thal fair value of non-current financial liabllities - borrowings will be approximate to their carrying amounts. With respect
to deposit given under long term operating and management agreement, same is stated at fair value of the deposit given.

(c} Fairvalue hierarchy

Financial assets and financial liabilities are measured at fair value in the financial statement and are grouped into three levels of a fair value hierarchy. The
three Levels are defined based on the observability of significant inputs to the measurement, as follows:

Level 1 : Quoted (unadjusted) prices in active markets for identical assets or liabilities.
Level 2 : Other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either directly or indirectly.
Level 3 : Techniques which use inputs that have a significant effect on the recorded fair value that are not based on observable market data.

(A} Fairsaliin af inctrumontc meacured al amurtived ooott

Particulars Level 31st March 2022 31st March 2021
Carrying value Fair Carrying Fair
value value value
Financial assets
Loans Level 3 - - - =
Other non-current financial assat Level 3 80.00 32.89 80.00 29.43
Total financial assets 80.00 32.89 80.00 29.43

NOtes!
(i) The Company has not disclosed the fair value of financial instruments such as trade receivables, trade payables, short term loans, deposits,
borrowings etc. because their carrying amounts are a reasonable approximation of fair value.

(i) Management uses its best judgement in estimating the fair value of its financial instruments, However, there are inherent limitations in any
estimation lvehniqua, Theratara, tar cubctantially all finoncial inatruments, the fair value sslimales presented abuve aie ol Hecessatily indicallve of
the amounts that the Company could have realised or paid in sale transactions as of respeclive dales. As such, fair value of financial instruments
subsequent to the reporting dates may be different from the amounts reported at each reporting date.

(iii) There have been no transfers between Level 1 and Level 2 for the years ended March 31, 2022 and March 31, 2021.
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(e)

48

(a)

(h)

(3]

Financial guarantee contracts

Particulars As at As at

31st March 2022 | 31st March 2021
Corporate guarantee (Jointly with other group entities) on behalf of Kamat Hotel (India) Limited 38,583.00 38,583.00
towards loan facilities taken from banks / others. Share of Company in this corporate guarantee is
N0t jAnlifialile

Financial risk management

The Company has exposure to the three risks mainly funding/ liquidity risk, credit risk, market risk. The Company’s overall risk management programme
focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects on the Company's financial performance. The Company
does not have any derivative financial instruments. The Board of directors has overall responsibility for the establishment of the Company's risk
management framework. Risk management systems are reviewed periodically to reflect changes in market conditions and Company's activities.

Credit Risk :
Credit risk is the risk of financial loss to the Company if a counterparty to a financial instruments fail to meet its contractual obligations. The Company is
exposed mainly to credit risk which arises from cash and cash equivalents and deposit with banks.

(i) Cashiand vdash eyulvalent

The Company considers factors such as track record, size of institution, market reputation and service standards to select the banks with which
balances and deposits are maintainaed. The bank balance and fixed deposits are generally maintained with the banks with whom the Company has
regular transaclivis. Fuillier, the Company does not maintain significant eash in hand ather than those required for ite day to day operationa.
Considering the same, the Company is not exposed to expected credit loss of cash and cash equivalent and bank deposits.

(ii) Trade receivahles
The major exposure to the credit risk at the reporting date is primarily from receivable comprising of trade receivables. Credit risk on receivable is
The Reconciliation of Expected Credit Allowance (ECL) is as given below:

Particulars 31st March 2022 |31st March 2021
Balance at the beginning 3.21 0.49
Add: Loss allowance based on ECL 272
Less: Reversal 2.93 -
Balance at the year end 0.28 3.21

Liguidity Risk :
Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligation on time. The Company relies on mix of borrowings,

Particulars Less than 1 1to 5 year Above 5 years Total
vear

As at 31st March 2022

Borrowings 1,577.00 320.96 - 1,887.96
Trade payables 35.94 - - 35.64
Other financial liabilities 373.63 - - 373.63
As at 31st March 2021

Borrowings 1,637.68 372.96 - 2,010.64
Trade payables 58.00 - 58.00
Other financial liabilities 159.39 - - 159.39

Interesl pale risk

Company hs lzken term loan from bank and others. With respect to term loan payable fo ACRF it has fived repayment scheduls in accordance with
arttlamant sgraeimnl sl e uwpuiuly Intorost la payasIe [Itcle nule 18, 1). I Lase Ul ludii (1UiH DENK [VERICIE 2Ra 16247 taken trom other party], it carries
fixerd rate of intereat rete, |lence, bormawing of (e Compuny are not subject to nlereat rale sk s defined In Ind AS 10¢, since neither the carrying amount
nor the future cash flows will fluctuate because of a change in market interest rates ‘
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Notes to financial statements for the year ended 31st March 2022
(Amount in rupees lakhs, except share and per share data, unless otherwise stated)

47  Capital management

For the purpose of the Company's capital management, capital includes issued equity capital, share premium and all other equity reserves attributable to the
equity shareholders of the Company. The primary objective of the Company's capital management is to maximise the shareholder's value. The Company
manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants,

The Company monitors capital using 'net Debt' to "Equity’. The Company's net debt to equity are as follows:

Particulars As at As at

31st March 2022 | 31st March 2021
Total dabt 1,897.96 2.010.64
Iatal canital (tntal pnity sharehnidar's find) G740 TAA AR
Total capital and debt 247216 2,796.64
(Ngt Debtto Equily. rafin 3.31 2,90 |

The notes referred to above form an integrzl part of the financial statements
As per our report of even date
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